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EXHIBIT 3 Special Requirements 

Community Mental Health Services Block Grant  

This contract is funded using Community Mental Health Services Block Grant funds (CFDA Number 
93.958). Contractors receiving these funds, and any sub-recipients of these funds, are required to be in 
compliance with the below requirements, including Federal law 42 USC 300x-1 to 300x-66 
(http://www.gpo.gov/fdsys/pkg/USCODE-2011-title42/pdf/USCODE-2011-title42-chap6A-subchapXVII-
partB.pdf; http://www.gpo.gov/fdsys/pkg/USCODE-2011-title42/html/USCODE-2011-title42-chap6A-
subchapXVII-partB.htm).  
 
Contractors must monitor compliance with these requirements. In addition, information regarding this 
funding source, the requirements of the funding, and the CFDA number must be included and 
referenced in any subcontract in which these funds are included. Contractors are required to monitor 
compliance with these requirements with any subcontracted entities. 
 
Community Mental Health Services Block Grant dollars are to be utilized as a payment of last resort. 
Other funds first must first be utilized when available   
 
Community Mental Health Services Block Grant dollars must be used to provide comprehensive 
community mental health services to adults with a serious mental illness (SMI) or children with a serious 
emotional disturbance (SED). 
 

Definitions of Children and Adolescents with SED 
Pursuant to Section 1911(c) of the Public Health Service Act "children with a serious emotional 
disturbance" are (1) from birth up to age 18 and (2) who currently have, or at any time during 
the last year, had a diagnosable mental, behavioral or emotional disorder of sufficient duration 
to meet diagnostic criteria specified within DSM-III-R. Federal Register Volume 58 No. 96 
published Thursday, May 20, 1993, pages 29422 through 29425. 
 
Definition of Adults with a SMI 
Pursuant to Section 1912(c) of the Public Health Service Act, as amended by Public Law 102-321, 
"adults with a serious mental illness" are persons: (1) age 18 and over and (2) who currently 
have, or at any time during the past year, had a diagnosable mental, behavioral, or emotional 
disorder of sufficient duration to meet diagnostic criteria specified within DSM-IV or their ICD-9-
CM equivalent (and subsequent revisions) with the exception of DSM-IV "V" codes, substance 
use disorders, and developmental disorders, which are excluded, unless they co-occur with 
another diagnosable serious mental illness, and (3) that has resulted in functional impairment, 
which substantially interferes with or limits one or more major life activities. Federal Register 
Volume 58 No. 96 published Thursday, May 20, 1993, pages 29422 through 29425. 

 
42 USC 300x–5. Restrictions on use of payments 

(a) In general 
A funding agreement for a grant under section 300x of this title is that the State involved will not 
expend the grant— 

(1) to provide inpatient services; 
(2) to make cash payments to intended recipients of health services; 
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(3) to purchase or improve land, purchase, construct, or permanently improve (other than 
minor remodeling) any building or other facility, or purchase major medical equipment; 
(4) to satisfy any requirement for the expenditure of non-Federal funds as a condition for 
the receipt of Federal funds; or 
(5) to provide financial assistance to any entity other than a public or nonprofit private 
entity. 

(b) Limitation on administrative expenses 
A funding agreement for a grant under section 300x of this title is that the State involved will not 
expend more than 5 percent of the grant for administrative expenses with respect to the grant. 

 
42 USC 300x–53. Additional requirements 

(a) In general 
A funding agreement for a grant under section 300x or 300x–21 of this title is that the State 
involved will— 

(1)(A) for the fiscal year for which the grant involved is provided, provide for independent 
peer review to assess the quality, appropriateness, and efficacy of treatment services 
provided in the State to individuals under the program involved; and 
(B) ensure that, in the conduct of such peer review, not fewer than 5 percent of the 
entities providing services in the State under such program are reviewed (which 5 
percent is representative of the total population of such entities); 

(2) permit and cooperate with Federal investigations undertaken in accordance with section 
300x–55 of this title; and 
(3) provide to the Secretary any data required by the Secretary pursuant to section 290aa–4 
of this title and will cooperate with the Secretary in the development of uniform criteria for 
the collection of data pursuant to such section. 

(b) Patient records 
The Secretary may make a grant under section 300x or 300x–21 of this title only if the State 
involved has in effect a system to protect from inappropriate disclosure patient records 
maintained by the State in connection with an activity funded under the program involved or by 
any entity which is receiving amounts from the grant. 
 

42 USC 300x–56. Prohibitions regarding receipt of funds 
(a) Establishment 

(1) Certain false statements and representations 
A person shall not knowingly and willfully make or cause to be made any false statement or 
representation of a material fact in connection with the furnishing of items or services for 
which payments may be made by a State from a grant made to the State under section 300x 
or 300x–21 of this title. 

(2) Concealing or failing to disclose certain events 
A person with knowledge of the occurrence of any event affecting the initial or continued 
right of the person to receive any payments from a grant made to a State under section 
300x or 300x–21 of this title shall not conceal or fail to disclose any such event with an 
intent fraudulently to secure such payment either in a greater amount than is due or when 
no such amount is due. 

(b) Criminal penalty for violation of prohibition 
Any person who violates any prohibition established in subsection (a) of this section shall for 
each violation be fined in accordance with title 18 or imprisoned for not more than 5 years, or 
both. 
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42 USC 300x–57. Nondiscrimination 
(a) In general 

(1) Rule of construction regarding certain civil rights laws 
For the purpose of applying the prohibitions against discrimination on the basis of age under 
the Age Discrimination Act of 1975 [42 U.S.C. 6101 et seq.], on the basis of handicap under 
section 504 of the Rehabilitation Act of 1973 [29 U.S.C. 794], on the basis of sex under title 
IX of the Education Amendments of 1972 [20 U.S.C. 1681 et seq.], or on the basis of race, 
color, or national origin under title VI of the Civil Rights Act of 1964 [42 U.S.C. 2000d et 
seq.], programs and activities funded in whole or in part with funds made available under 
section 300x or 300x–21 of this title shall be considered to be programs and activities 
receiving Federal financial assistance. 

(2) Prohibition 
No person shall on the ground of sex (including, in the case of a woman, on the ground that 
the woman is pregnant), or on the ground of religion, be excluded from participation in, be 
denied the benefits of, or be subjected to discrimination under, any program or activity 
funded in whole or in part with funds made available under section 300x or 300x–21 of this 
title. 

(b) Enforcement 
(1) Referrals to Attorney General after notice 

Whenever the Secretary finds that a State, or an entity that has received a payment 
pursuant to section 300x or 300x–21 of this title, has failed to comply with a provision of law 
referred to in subsection (a)(1) of this section, with subsection (a)(2) of this section, or with 
an applicable regulation (including one prescribed to carry out subsection (a)(2) of this 
section), the Secretary shall notify the chief executive officer of the State and shall request 
the chief executive officer to secure compliance. If within a reasonable period of time, not 
to exceed 60 days, the chief executive officer fails or refuses to secure compliance, the 
Secretary may— 

(A) refer the matter to the Attorney General with a recommendation that an 
appropriate civil action be instituted; 
(B) exercise the powers and functions provided by the Age Discrimination Act of 1975 
[42 U.S.C. 6101 et seq.], section 504 of the Rehabilitation Act of 1973 [29 U.S.C. 794], 
title IX of the Education Amendments of 1972 [20 U.S.C. 1681 et seq.], or title VI of the 
Civil Rights Act of 1964 [42 U.S.C. 2000d et seq.], as may be applicable; or 
(C) take such other actions as may be authorized by law. 

(2) Authority of Attorney General 
When a matter is referred to the Attorney General pursuant to paragraph (1)(A), or 
whenever the Attorney General has reason to believe that a State or an entity is engaged in 
a pattern or practice in violation of a provision of law referred to in subsection (a)(1) of this 
section or in violation of subsection (a)(2) of this section, the Attorney General may bring a 
civil action in any appropriate district court of the United States for such relief as may be 
appropriate, including injunctive relief. 
 

42 USC 300x–66. Services for individuals with co-occurring disorders 
States may use funds available for treatment under sections 300x and 300x–21 of this title to treat 
persons with co-occurring substance abuse and mental disorders as long as funds available under such 
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sections are used for the purposes for which they were authorized by law and can be tracked for 
accounting purposes. 
 
Prohibition of Marijuana Treatment 
Grant funds may not be used, directly or indirectly, to purchase, prescribe, or provide marijuana or 
treatment using marijuana. Treatment in this context includes the treatment of opioid use disorder. 
Grant funds also cannot be provided to any individual who or organization that provides or permits 
marijuana use for the purposes of treating substance use or mental disorders. See, e.g., 45 C.F.R. § 
75.300(a) (requiring HHS to “ensure that Federal funding is expended . . . in full accordance with U.S. 
statutory . . . requirements.”); 21 U.S.C. §§ 812(c) (10) and 841 (prohibiting the possession, manufacture, 
sale, purchase or distribution of marijuana). This prohibition does not apply to those providing such 
treatment in the context of clinical research permitted by the DEA and under an FDA-approved 
investigational new drug application where the article being evaluated is marijuana or a constituent 
thereof that is otherwise a banned controlled substance under federal law. 


