
[bookmark: _Toc485179378]Vendor/Merchant Information
Vendors should view the physical card to ensure that it states “U.S. Government Tax Exempt” on the front and may keep a copy of the front of the card ONLY (if needed to document sales tax exemption).  The Government Purchase Card is a Centrally Billed Account; therefor, some states may require a form to be completed by the cardholder and maintained in the vendor/merchant records to document the transaction support official U.S. Government business.

Some taxes may still be collected if required by local statute such as a wheel or tourism tax that cannot be exempted.

Vendor/merchant resources from GSA are available at:  https://smartpay.gsa.gov/merchants/ including a specific guide available at:  https://smartpay.gsa.gov/files/smartpay-vendor-guide.pdf.
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The US Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or a part of an individual's income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer. 
[image: Decorative ribbon.]

The U.S. Constitution
The Supremacy Clause of the U.S. Constitution establishes that the U.S. Constitution and federal laws are “the Supreme Law of the Land.” As such, states cannot impose sales tax on the federal government.
Supreme Court Decisions
The high court judicial rulings have established this legal precedent, in McCulloch v. Maryland, 17 U.S. 316 (1819) where they ruled that states cannot directly levy tax on the federal government.
Payment Liability
Centrally Billed Accounts (CBA): Accounts are issued at the agency, bureau, division, rather than to individuals (even if an individual’s name is on the card). The federal government is billed directly for the purchase of goods and services and should not be assessed sales or use tax. 
USDA GPC Policy
All supplies and services purchased using the government purchase card (GPC) are tax exempt. If sales tax cannot be waived, the cardholder is required to make every effort to recover the sales taxes paid. The cardholder must document attempts made by notating the receipt or invoice that the sales tax was unavoidable or unrecoverable. The cardholder should initial and date the receipt/invoice and retain with the purchase transactions supporting documentation. Cardholder may attach a separate Word document if more space is needed for the explanation.
Purchase Card Design
All USDA Purchase Cards will have the following and carries the MasterCard logo with beginning digits of 5565 or 5568.
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GSA SmartTax
Official GSA direction on taxes is located on their website including resources for each state.  States may require a validation form to be signed and on file with the merchant.  This information is found at:  https://smartpay.gsa.gov/smarttax/.
Frequently Asked Tax Questions can be found at:  https://smartpay.gsa.gov/faq/#purchase.
Purchasing Resources
The following platforms should offer automatic sales tax exemption as long as your account is part of the USDA group:
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