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removal of the disclosure label until delivery of the motor vehicle to 
the first retail purchaser. 

(g) A manufacturer, converter, or distributor shall provide to 
the department the name, address, and telephone number of the trans-
feree to whom the manufacturer, distributor, or converter transfers the 
motor vehicle on the disclosure statement within 60 days of each trans-
fer. The selling dealer shall return the completed disclosure statement 
to the department within 60 days of the retail sale of a reacquired motor 
vehicle. 

(h) The manufacturer, converter, or distributor must repair the 
defect or condition in the motor vehicle that resulted in the vehicle be-
ing reacquired and issue a basic warranty excluding non-original equip-
ment manufacturer [non-OEM] items or accessories, for a minimum of 
12 months or 12,000 miles, whichever comes first. The warranty shall 
be provided to the first retail purchaser of the motor vehicle. 

(i) In the event this section conflicts with the terms contained 
in a cease and desist order, the terms of the cease and desist order shall 
prevail. 

(j) The failure of any manufacturer, converter, distributor, or 
dealer to comply with a final order issued by the final order authority 
within the time period prescribed in the order may subject the man-
ufacturer, converter, distributor, or dealer to formal action by the de-
partment, including the assessment of civil penalties or other sanctions 
prescribed by Occupations Code, Chapter 2301, for the failure to com-
ply with an order issued by the final order authority. 

The agency certifies that legal counsel has reviewed the pro-
posal and found it to be within the state agency's legal authority 
to adopt. 

Filed with the Office of the Secretary of State on October 25, 

2017. 
TRD-201704334 
David D. Duncan 
General Counsel 
Texas Department of Motor Vehicles 
Earliest possible date of adoption: December 10, 2017 
For further information, please call: (512) 465-5665 

CHAPTER 217. VEHICLE TITLES AND 
REGISTRATION 
SUBCHAPTER B. MOTOR VEHICLE 
REGISTRATION 
43 TAC §217.54 

The Texas Department of Motor Vehicles (department) proposes 
amendments to §217.54, Registration of Fleet Vehicles. 

EXPLANATION OF PROPOSED AMENDMENTS 

Amendments are proposed to §217.54 to implement House Bill 
1793, 85th Legislature, Regular Session, which amended Trans-
portation Code, §548.203 to require the payment of an inspec-
tion fee, regardless of whether the inspection occurred in Texas. 
Amendments are also proposed to §217.54 to clarify the situa-
tions in which the one-time fee of $10 per vehicle is due under 
Transportation Code, §502.0023(c)(1), as amended by Senate 
Bill 2075, 85th Legislature, Regular Session. 

FISCAL NOTE 

Linda M. Flores, Chief Financial Officer, has determined that for 
each of the first five years the amendments as proposed are in 
effect, there will be no fiscal implications for state or local gov-
ernments as a result of enforcing or administering the proposed 
amendments. 

Jimmy Archer, Director of the Motor Carrier Division, has deter-
mined that there will be no impact on local economies or overall 
employment as a result of enforcing or administering the pro-
posed amendments. 

PUBLIC BENEFIT AND COST 

Mr. Archer has also determined that for each year of the first 
five years the amendments are in effect, the public benefit antic-
ipated as a result of enforcing or administering the amendments 
will be a rule that is consistent with the statutes. There are no 
anticipated economic costs for persons required to comply with 
the proposed amendments. There will be no adverse economic 
effect on small businesses, micro-businesses, or rural commu-
nities. 

TAKINGS IMPACT ASSESSMENT 

The department has determined that this proposal affects no pri-
vate real property interests and that this proposal does not re-
strict or limit an owner's right to property that would otherwise 
exist in the absence of government action, and so does not con-
stitute a taking or require a takings impact assessment under 
Government Code, §2007.043. 

SUBMITTAL OF COMMENTS 

Written comments on the proposed amendments may be submit-
ted to David D. Duncan, General Counsel, Texas Department of 
Motor Vehicles, 4000 Jackson Avenue, Austin, Texas 78731 or 
by email to rules@txdmv.gov. The deadline for receipt of com-
ments is 5:00 p.m. on December 11, 2017. 

STATUTORY AUTHORITY 

The amendments are proposed under Transportation Code, 
§1002.001, which provides the board of the Texas Department 
of Motor Vehicles (board) with the authority to adopt rules that 
are necessary and appropriate to implement the powers and 
the duties of the department under the Transportation Code; 
and more specifically, Transportation Code, §502.0021, which 
authorizes the department to adopt rules to administer Trans-
portation Code, Chapter 502, Registration of Vehicles. 

CROSS REFERENCE TO STATUTE 

Transportation Code, Chapters 502 and 548. 

§217.54. Registration of Fleet Vehicles. 
(a) Scope. A registrant may consolidate the registration of 

multiple motor vehicles, including trailers and semitrailers, in a fleet 
instead of registering each vehicle separately. This section prescribes 
the policies and procedures for fleet registration. 

(b) Eligibility. A fleet must meet the following requirements 
to be eligible for fleet registration. 

(1) No fewer than 25 vehicles will be registered as a fleet; 

(2) Vehicles may be registered in annual increments for up 
to eight years; 

(3) All vehicles in a fleet must be owned by or leased to the 
same business entity; 

(4) All vehicles must be vehicles that are not registered un-
der the International Registration Plan; and 
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(5) Each vehicle must currently be titled in Texas or be is-
sued a registration receipt, or the registrant must submit an application 
for a title or registration for each vehicle. 

(c) Application. 

(1) Application for fleet registration must be in a form pre-
scribed by the department. At a minimum the form will require: 

(A) the full name and complete address of the regis-
trant; 

(B) a description of each vehicle in the fleet, which may 
include the vehicle's model year, make, model, vehicle identification 
number, document number, body style, gross weight, empty weight, 
and for a commercial vehicle, manufacturer's rated carrying capacity 
in tons; 

(C) the existing license plate number, if any, assigned 
to each vehicle; and 

(D) any other information that the department may re-
quire. 

(2) The application must be accompanied by the following 
items: 

(A) in the case of a leased vehicle, a certification that the 
vehicle is currently leased to the person to whom the fleet registration 
will be issued; 

(B) registration fees prescribed by law for the entire 
registration period selected by the registrant; 

(C) local fees or other fees prescribed by law and col-
lected in conjunction with registering a vehicle for the entire registra-
tion period selected by the registrant; 

(D) evidence of financial responsibility for each vehicle 
as required by Transportation Code, §502.046, unless otherwise ex-
empted by law; 

(E) annual proof of payment of Heavy Vehicle Use Tax; 

(F) the state's portion of the vehicle inspection fee [for 
the vehicle inspections conducted in Texas]; and 

(G) any other documents or fees required by law. 

(d) Registration period. 

(1) The fleet owner will designate a single registration pe-
riod for a fleet so the registration period for each vehicle will expire on 
the same date. 

(2) The fleet registration period will begin on the first day 
of a calendar month and end on the last day of a calendar month. 

(e) Insignia. 

(1) As evidence of registration, the department will issue 
distinguishing insignia for each vehicle in a fleet. 

(2) The insignia shall be included on the license plate and 
affixed to the vehicle. 

(3) The insignia shall be attached to the rear license plate 
if the vehicle has no windshield. 

(4) The registration receipt for each vehicle shall at all 
times be carried in that vehicle and be available to law enforcement 
personnel. 

(5) Insignia may not be transferred between vehicles, own-
ers, or registrants. 

(f) Fleet composition. 

(1) A registrant may add a vehicle to a fleet at any time dur-
ing the registration period. An added vehicle will be given the same 
registration period as the fleet and will be issued fleet registration in-
signia. 

(2) A registrant may remove a vehicle from a fleet at any 
time during the registration period. The fleet registrant shall return the 
fleet registration insignia for that vehicle to the department at the time 
the vehicle is removed from the fleet. Credit for any vehicle removed 
from the fleet for the remaining full year increments can be applied to 
any vehicle added to the fleet or at the time of renewal. No refunds will 
be given if credit is not used or the account is closed. 

(3) If the number of vehicles in an account falls below 25 
during the registration period, fleet registration will remain in effect. 
If the number of vehicles in an account is below 25 at the end of the 
registration period, fleet registration will be canceled. In the event of 
cancellation, each vehicle shall be registered separately. The registrant 
shall immediately return all fleet registration insignia to the department. 

(g) Fees. 

(1) When a fleet is first established, the department will 
charge a registration fee for each vehicle for the entire registration pe-
riod selected. A currently registered vehicle, however, will be given 
credit for any remaining time on its separate registration. 

(2) When a vehicle is added to an existing fleet, the depart-
ment will charge a registration fee that is prorated based on the number 
of months of fleet registration remaining. If the vehicle is currently 
registered, this fee will be adjusted to provide credit for the number of 
months of separate registration remaining. 

(3) When a vehicle is removed from fleet registration, it 
will be considered to be registered separately. The vehicle's separate 
registration will expire on the date that the fleet registration would have 
expired. The registrant must pay the statutory replacement fee to obtain 
regular registration insignia before the vehicle may be operated on a 
public highway. 

(4) In addition to the registration fees prescribed by Trans-
portation Code, Chapter 502, an owner registering a fleet under this 
section must pay a one-time fee of $10 per motor vehicle, semitrailer, 
or trailer in the fleet. This fee is also due as follows: 

(A) for each vehicle added to the owner's existing fleet; 
and 

(B) for each vehicle that a buyer registers as a fleet, even 
though the seller previously registered some or all of the vehicles as a 
fleet under this section. 

(h) Payment. Payment will be made in the manner prescribed 
by the department. 

(i) Cancellation. 

(1) The department will cancel registration for non-pay-
ment and lack of proof of annual payment of the Heavy Vehicle Use 
Tax. 

(2) The department may cancel registration on any fleet ve-
hicle that is not in compliance with the inspection requirements under 
Transportation Code, Chapter 548 and the Texas Department of Pub-
lic Safety rules regarding inspection requirements on the anniversary 
date(s) of the registration. 

(3) A vehicle with a cancelled registration may not be op-
erated on a public highway. 
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(4) If the department cancels the registration of a vehicle 
under this subsection, the registrant can request the department to re-
instate the registration by doing the following: 

(A) complying with the requirements for which the de-
partment cancelled the registration; 

(B) providing the department with notice of compliance 
on a form prescribed by the department; and 

(C) for a registration cancelled under paragraph (2) of 
this subsection, paying an administrative fee in the amount of $10. 

(5) A registrant is only eligible for reinstatement of the reg-
istration within 90 calendar days of the department's notice of cancel-
lation. 

(6) If a registrant fails to timely reinstate the registration of 
a cancelled vehicle registration under this section, the registrant: 

(A) is not entitled to a credit or refund of any registra-
tion fees for the vehicle; and 

(B) must immediately return the registration insignia to 
the department. 

(j) Inspection fee. The registrant must pay the department by 
the deadline listed in the invoice for the state's portion of the vehicle 
inspection fee [for a vehicle inspection conducted in Texas]. 

The agency certifies that legal counsel has reviewed the pro-
posal and found it to be within the state agency's legal authority 
to adopt. 

Filed with the Office of the Secretary of State on October 25, 

2017. 
TRD-201704335 
David D. Duncan 
General Counsel 
Texas Department of Motor Vehicles 
Earliest possible date of adoption: December 10, 2017 
For further information, please call: (512) 465-5665 

CHAPTER 217. VEHICLE TITLES AND 
REGISTRATION 
The Texas Department of Motor Vehicles (department) proposes 
amendments to Subchapter H, Deputies, §217.168, Deputy Fee 
Amounts; and Subchapter I, Fees, §217.185, Allocation of Pro-
cessing and Handling Fee. 

EXPLANATION OF PROPOSED AMENDMENTS 

Amendments are proposed to §217.168 and §217.185 to 
change the allocation of the processing and handling fee for 
registration transactions initiated by a deputy dealer. The 
amendments are proposed in response to the February 27, 
2017 letter from the County Tax Assessor-Collector Association 
that requested that the department adopt a rule reallocating the 
$1 from a dealer deputy transaction. The amendments also 
remove from §217.185(a) language that has become obsolete. 

The intent of the amendment is to have $1 that the dealer deputy 
retained from the processing and handling fee go to the County 
Tax Assessor-Collector (TAC). 

FISCAL NOTE 

Linda M. Flores, Chief Financial Officer, has determined that for 
each of the first five years the amendments as proposed are in 
effect, there will be fiscal implications for local governments as a 
result of enforcing or administering the proposed amendments. 
The predicted effect of the proposed amendments in first year it 
is enforced will be that $1.159 million will flow to county Tax As-
sessor-Collectors statewide instead of to the dealer deputies. In 
the second year the amendments are in effect the predicted ef-
fect is that $1.170 million will go to the TACs instead of the dealer 
deputies. In the third year the amendments are in effect the pre-
dicted effect is that $1.188 million will go to the TACs instead of 
the dealer deputies. In the fourth year the amendments are in ef-
fect the predicted effect is that $1.206 million will go to the TACs 
instead of the dealer deputies. In the fifth year the amendments 
are in effect the predicted effect is that $1.224 million will go to 
the TACs instead of the dealer deputies. 

Jeremiah Kuntz, Director of the Title and Registration Division, 
has determined that there will be minimal impact on local 
economies or overall employment as a result of enforcing or 
administering the proposed amendments. 

PUBLIC BENEFIT AND COST 

Mr. Kuntz has also determined that for each year of the first 
five years the amendments are in effect, the public benefit antic-
ipated as a result of enforcing or administering the amendments 
will that county Tax Assessor-Collectors statewide will receive 
a marginal increase in funds that will allow for an improvement 
in customer service at the local level. As outlined in the Fiscal 
Note, there are anticipated economic costs for dealer deputies 
required to comply with the amendments as proposed. There are 
no anticipated adverse economic effects on small businesses, 
micro-businesses, or rural communities. There may be a mar-
ginal benefit to rural communities based on the $1 per dealer 
deputy transaction remaining in the community. 

TAKINGS IMPACT ASSESSMENT 

The department has determined that this proposal affects no pri-
vate real property interests and that this proposal does not re-
strict or limit an owner's right to property that would otherwise 
exist in the absence of government action, and so does not con-
stitute a taking or require a takings impact assessment under 
Government Code, §2007.043. 

SUBMITTAL OF COMMENTS 

Written comments on the proposed amendments may be submit-
ted to David D. Duncan, General Counsel, Texas Department of 
Motor Vehicles, 4000 Jackson Avenue, Austin, Texas 78731 or 
by email to rules@txdmv.gov. The deadline for receipt of com-
ments is 5:00 p.m. on December 11, 2017. 

SUBCHAPTER H. DEPUTIES 
43 TAC §217.168 

STATUTORY AUTHORITY 

The amendments are proposed under Transportation Code, 
§1002.001, which provides the board of the Texas Department of 
Motor Vehicles (board) with the authority to adopt rules that are 
necessary and appropriate to implement the powers and the du-
ties of the department under the Transportation Code; and more 
specifically, Transportation Code §502.0021, which provides 
the department may adopt rules to administer Transportation 
Code, 502, Registration of Vehicles; and Transportation Code 
§520.0071, which provides the department may adopt rules to 
prescribe the fees that may be charged or retained by deputies. 
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