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Key Points:
For many Americans, 2020 was a tough year financially. As they sit down to prepare their tax returns many will find themselves eligible for tax credits; credits they haven’t been eligible for in past years. Following is information and resources on several tax credits they may now be eligible for.

Recovery Rebate Credit
Any eligible individual who did not receive the full amount of the recovery rebate as an advance payment, also known as an Economic Impact Payment, can claim the Recovery Rebate Credit on a 2020 Form 1040 or Form 1040-SR.
The instructions for the 2020 Forms 1040 and 1040-SR include instruction for Line 30, Recovery Rebate Credit, and a worksheet for calculating the amount of the credit. Even those who use commercial software to prepare their returns will benefit from reviewing the instructions and worksheet to ensure they enter their information correctly. For more information see:
· 2020 Instructions PDF
· 2020 Instructions browser-friendly

Earned Income Tax Credit
The Earned Income Tax Credit (EITC) helps low- to moderate-income workers and families get a tax break. If they qualify, taxpayers can use the credit to reduce the taxes they owe – and maybe increase their refund. For more information see:
· Who Qualifies – Find out if you qualify for the Earned Income Tax Credit.
· Earned Income Tax Credit Assistant - Find out if you’re eligible and estimate the amount of your Earned Income Tax Credit.
· How to Claim – Get instructions on how to claim the Earned Income Tax Credit.
· Earned Income and Credit Table – Learn about the EITC limits and maximum credit amounts.

Child Tax Credit and Credit for Other Dependents
The Child Tax Credit is a refundable tax credit worth up to $2,000 per qualifying child and $500 per qualifying dependent. For more information see:
· Publication 972, Child Tax Credit (Also covers Credit for Other Dependents and Additional Child Tax Credit)
· Individual Tax Assistant – Interviews to answer basic tax questions including whether someone qualifies for the Child Tax Credit or the Credit for Other Dependents, see specifically:
· Am I Eligible to Claim the Child and Dependent Care Credit? – Determine if you're eligible to claim the Child and Dependent Care Credit for expenses paid for the care of an individual to allow you to work or look for work.
· Does My Child/Dependent Qualify for the Child Tax Credit or the Credit for Other Dependents? – Find out if your child or dependent qualifies you for the Child Tax Credit or the Credit for Other Dependents.

Other Reminders for 2020 Returns
Most income is taxable, including unemployment compensation, interest on a tax refund and income from the gig economy and virtual currencies. Taxpayers should gather any documents related to these types of earnings and include them on their return. Doing so will help ensure their returns are processed quickly and refunds delivered without delay.
Also, now is an excellent time for taxpayers to use the IRS’s Tax Withholding Estimator to perform a quick paycheck or pension income checkup. Doing so helps them decide if they need to adjust their withholding or make estimated or additional tax payments.
Finally, for those who use a professional to prepare and electronically file their tax returns, the IRS has some tips and resources to help them find the right person. 
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