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To: Superintendents, Business Managers, Principals, and CTE Directors

From: Amanda McCammon, IDOE, Director, PK-16
Chris Deaton, IDOE, Assistant Director of CTE, PK-16
Elizabeth Meguschar, IDWD, Associate Chief Operating Officer
Date: December 15,2017

Subject:  State CTE Course Funding, 2018-19

On December 6, 2017 the Indiana Department of Workforce Development (DWD) presented to the Indiana
State Board of Education the proposed funding levels for the State CTE course funding. The funding
amounts and designations were changed pursuant to Indiana Code (IC) 20-43-8-7.5. Per this legislation,
DWD was required to submit a report outlining the funding amounts/designations (for the 2018-19 school
year) for each course and the methodology used to make the determinations.

Questions regarding State CTE course funding should be directed to:
Elizabeth Meguschar at the Indiana Department of Workforce Development,
emeguschar@dwd.in.gov  317-232-3088.

A summary of changes for SY2017-18 funding to SY2017-18 is presented here:

2017-18SY
PRIOR TO SEA 198-2017 (P.L. 230) BEGINNING 2018-19SY
POST SEA 198-2017 (P.L. 230)
State CTE Funding -
Enrollment Reimbursement Rates Per Credit Hour State CTE Funding
" Enrollment Reimbursement Rates Per Credit
High Moderate Low H
our
Wage Wage Wage .
More than Moderate Labor » High Value Program $680
Market Demand $500 $450 $300 Moderate Value Program $400
Less than Moderate Value P
Moderate Labor Market ©ss than Voderate value Trogram $200
Demand $450 $300 $225
Less than Moderate Labor
Market Demand $300 $225 $150
2017-18SY BEGINNING 2018-19SY
State CTE Funding - Enrollment State CTE Funding - Enrollment
Reimbursement Rates Per Pupil Reimbursement Rates Per Pupil
Foundational $150 Foundational $150
Introductory $300 - Introductory $300
Work-Based Learning $300 Work-Based Learning $150
Cooperative Education Course $300 Cooperative Education Course $150
Apprenticeship $300 Apprenticeship $150
Area Participation Program $150 Area Participation Program $150
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History of CTE Funding

Prior to Senate Enrolled Act 198-2017 (P.L. 230), CTE programs were designated into one of fourteen
categories with corresponding, statutorily defined funding amounts as shown in the left side of the chart
provided on page 1 of this memo.

These category designations are based on a funding per pupil/per credit hour formula ot just per pupil
formula e.g. foundational courses. To evaluate the nine course designations impacted by DWD demand and
wage labor market information, a classification of instructional programs (CIP) to standard occupation
codes (SOC) crosswalk was completed by DOE and DWD based on a National Center for Education
Statistics (NCES) model that aligned CTE courses with occupations. The occupations used in the
modeling were matched to the course standards that directly aligned with the skills needed for those
occupations. The demand and wage data used to designate each program were set by DWD via a “2014
Report” (IC 20-43-8-12), which was used as the basis for school year 2014-2015, 2015-2016 and 2016-
2017 CTE tuition support funding. The wage and demand definitions used in the “2014 Report” were:

Wage definitions:
o “High wage” is $13.01 and above;
o “Moderate wage” is the average wage between $8.01 and $13.00; and
o “Less than moderate wage” is $8.00 and below.

Demand definitions:
o More than moderate implies a demand level of 801 or higher total long- term
projected openings
0 Moderate demand implies a demand level of 201 to 800 total long-term projected
openings
o Less than moderate demand implies a demand level of 200 or less total long-term
projected openings

The 2015 budget changed the CTE per credit funding amount for high, moderate, and less than
moderate wage/demand courses to be $150 per pupil for foundational courses, $300 per pupil for work-
based learning course, and Introductory courses ($300) were flat funded.

CTE Funding Beginning with 2018-19 SY - P.L. 230-2017

In 2017, the Indiana General Assembly tasked DWD with assigning CTE program designations and
utilizing an updated methodology for advanced, CTE courses. P.L. 230-2017 consolidated the current
nine wage and demand categories being used into three distinct categories: high value, moderate value,
and less than moderate value; while maintaining the current funding levels for introductory and
foundational programs. Apprenticeships, cooperative education courses, work-based learning courses were
changed from $300 per pupil to $150 per pupil.

It is important to note the significance to the funding decrease of apprenticeships, cooperative education
courses, and work-based learning courses, as they directly serve to the newly adopted graduation pathway
within the required “Learn and Demonstrate Employability Skills” graduation requirement. The recently
State Board approved Graduation Pathways document can be found here:

http://www.in.gov/sboe/files /Grad%620Pathways%020-

%20Draft%20Pathway%20Recommendations%e20-%20final.pdf.

Area participation funding is being maintained for students participating in a CTE program in which
students from multiple schools are served at a common location, however the criteria for eligibility
has been revised, per P.L. 230-2017. Eligibility for area participation* funding is now restricted to only
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those students who travel from the school in which they are currently enrolled to the conducting school
for the instruction. 8" grade students will continue to be funded in developmentally appropriate high school
courses™**,

A summary of State CTE funding beginning with the 2018-19 school year is provided on the right side of the
table on page 1 of this memo.

CTE Pathways Group — Reclassifying the CTE Course-SOC Crosswalk

>

In October of this year, the DOE initiated a review of CTE pathways by establishing “pathway committees,’
which had participatory representation from the private sector, DOE, DWD, and
secondary/postsecondary education. The first agenda item for each committee was to review the DOE
Course -SOC crosswalk for each of the courses in their respective pathway. Identifying the appropriate SOC
codes that align with each corresponding CTE program was critical in determining the occupational
pathway each CTE program was teaching towards to assign demand and wage ranking outcomes. Each
pathway committee then submitted their recommendations to the DWD.

IN Demand Ranking Methodology

Indiana has established an occupational demand ranking system designated by “flames.” An
occupation will be assigned between 1 and 5 flames, depending on how “in demand” that
occupation is in Indiana. The more flames associated with an occupation, the more in-demand and higher
wage that occupation is in comparison to other occupations.

The updated funding chart (below) was created using the crosswalk between the CTE courses and the
occupations. Then using the demand ranking methodology each course is assigned to a funding category by
DWD. Courses highlighted in orange decreased in funding and courses highlighted in green increased in
funding.

Key:
Green highlight = Increase in funding
Orange highlight = Decrease in funding
No highlight = No change in funding
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DOE Current Current

Coutse | DOE Course Name Funding Funding | New Funding
Code Threshold Rate Threshold

4524 Introduction to Accounting $300

Introduction to Advanced Manufacturing and Logistics
4796 Introductory $300 Introductory

4798 Introduction to Transportation $300
4800 Computers in Design and Production $300

4802 Introduction to Engineering Design non PLTW $300

4812 Introduction to Engineering Design PLTW $300
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DOE Current Funding Sl‘l‘:e.‘“ New Funding
Course DOE Course Name Threshold R € | Threshold
Code ate

Introduction to Agriculture, Food and Natural
5056 Resources Introductory $300 Introductory
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Current Funding . ]
Funding New Funding
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Current

Current Funding . g
Funding New Funding
DOE Course Name Threshold Rate Threshold

5272 Introduction to Health Science Careers $300 $300

5330 Adult Roles and Responsibilities $150 $150
5334 5150 Foundational | §150 |

5340 Advanced Nutrition and Wellness $300 $300
5342 Nuttition and Wellness $150 $150
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DOE Course Name Threshold

Rate Threshold

5394 Preparing for College and Careers $150 $150

5438 Introduction to Culinary Arts and Hospitality $300 $300
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DOE Current

Course Funding Funding | New Funding
S DOE Course Name Threshold Threshold
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Current Funding g“;‘e Pt New Funding
DOE Course Name Threshold R:te Threshold

5614 Introduction to the Energy Industry $300 $300
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Current Funding g:;re nt New Funding

DOE Course Name Threshold Rate Threshold

Page 11 of 12




DOE Current Funding Current | New New

Course Funding | Funding Funding
Code A8 D N vl sl Rate Threshold Rate

*Area participation funds (AP) will only be generated when a student travels from one school to another to participate in a
CTE course. The student’s home school and conducting school would have to be different in order for AP funding to be
generated.

**Funding for 8" grade students in the courses below will continue:
e Preparing for College and Career,
e Introduction to Engineering Design, and
e Introduction to Agriculture, Food and Natural Resources.

For more information regarding State CTE course funding contact Elizabeth Meguschar, Associate Chief Operating Officer,
Indiana Department of Workforce Development. emeguschar@dwd.in.gov.
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