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BACKGROUND

As the Orange County Transportation Authority nears completion on the $2.1 billion I-405 Improvement 
Project, the largest highway project under construction in California, the agency has successfully saved 
taxpayers $509 million through a series of innovative financing strategies. These include securing and 
later refinancing a $629 million federal loan through the Transportation Infrastructure Finance and 
Innovation Act (TIFIA) to fund the Express Lanes portion of the project, and taking advantage of volatile 
interest rates to generate additional savings.
The 16-mile project will alleviate congestion, enhance safety and provide a tolled alternative for 
commuters through one of the busiest stretches of highway in the nation by constructing one regular 
lane in each direction, and creating the two-lane 405 Express Lanes in the center of I-405 between Costa 
Mesa and the Los Angeles County line.

Flexible Toll Policy:
• The savings allow the 405 Express Lanes to remain free to two-person carpools 

during non-peak hours for the first 3 ½ years after the Express Lanes open, a 
commitment made by OCTA to the community prior to construction  

Improving the Corridor: 
• Toll revenue collected beyond what it costs to repay the loan will fund transportation 

improvements for everyone who travels the 405 corridor, whether or not they choose 
to use the Express Lanes. The savings will allow more money to be available sooner 
to make additional improvements along I-405.
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OCTA secures 
its initial TIFIA 
loan, saving $300 
million compared 
to traditional bond 
financing

OCTA takes 
advantage of 
historically low 
interest rates, 
becoming the first 
agency to ever 
reset a partially 
drawn TIFIA loan 
and saving $158 
million 

OCTA saves $24 
million by issuing 
Bond Anticipation 
Notes (BANs) to 
take advantage 
of lower short-
term interest rates 
instead of drawing 
on its TIFIA loan

OCTA takes 
advantage of 
rising short-term 
interest rates 
by drawing its 
entire TIFIA loan 
and using the 
proceeds to pay 
off the BANs. The 
remaining funds 
are invested in 
U.S. treasuries, 
generating $27 
million in savings


