UVALDE, KINNEY, MAVERICK, REAL FSA Newsletter January 2012

COUNTY COMMITTEE ELECTION RESULTS
Congratulations to Anita Shackelford (LAA1) and Bill Perry (LAA5) who were elected to represent farmers and
ranchers from Real and Maverick Counties on the county committee.

Anita was elected to her 2nd consecutive term. Diane Hirst will serve as alternate.

Bill is returning to serve the COC after his term expired in 2008. Mario Trevino will serve as 1* alternate and
Walter Herring will serve as 2™ alternate.

We want to thank Walter Herring for his service this past term. He was a great asset to the Maverick county
producers.

FSA appreciates all of the voters for taking the time to complete the election ballot. The county committee system
works only because of your participation.

The committee members will hold their organizational meeting in January to determine who will serve as the
county committee chairman and vice-chairman.

2012 DCP/ACRE SIGN-UP
2012 Direct and Counter-Cyclical Program (DCP) enrollment will begin Jan. 23, 2012 and will end June 1,
2012. Here are some IMPORTANT REMINDERS:

e All producers with an interest in DCP base acres must be included on the DCP/ACRE contract and
receive a proportionate share of DCP/ACRE payment for the farm.

e All producers receiving a share greater than zero on the DCP/ACRE contract must sign the contract no
later than June 1, 2012.

o Changes on the farm after enrolling June 1st in DCP/ACRE must be reported to your local FSA office
such as:
e Ownership changes
e Producer changes (Individuals and Entities)
e Change in crop shares arrangements

Note: Changes cannot be made after Sept. 30, 2012.
HISPANIC AND WOMEN FARMERS

A process to resolve the claims of Hispanic and women farmers and ranchers who believe they were
discriminated against when seeking USDA farm loans has been established.

If you believe that the United States Department of Agriculture (USDA) improperly denied farm loan benefits to
you between 1981 and 2000 because you are Hispanic, or because you are female, you may be eligible to
apply for compensation.

For additional information on this and other settlement issues contact:

e Hispanic and Women Farmer Claims Process:
www.farmerclaims.qov or call 1-888-508-4429

e Pigford — The Black Farmers Discrimination Litigation:
ww.blackfarmercase.com or call 1-866-950-5547

o Keepseagle - The Native American Farmers Class Action Settlement:
www.IndianFarmClass.com or call 1-888-233-5506
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SUPPLEMENTAL REVENUE ASSISTANCE PROGRAM (SURE)
The sign-up for 2010 losses started on Nov. 14, 2011 and runs through June 1, 2012.

The Supplemental Revenue Assistance Program (SURE) provides benefits for farm
revenue losses due to natural disasters that incurred in the crop year 2010. SURE is available to eligible
producers on:

e Farms in counties with Secretarial disaster declarations, including contiguous counties, that have
incurred crop production or quality losses, or both, and includes all crops grown by a producer
nationwide, except grazed crops.

e Any farm in which, for the crop year, the actual production on the farm because of disaster-related
conditions is 50 percent or less than normal production of the farm.

NONINSURED CROP DISASTER ASSISTANCE PROGRAM (NAP)

The noninsured crop disaster assistance program (NAP) is a federally funded program that helps producers
reduce their risk when growing food and fiber crops, specialty crops and crops for livestock feed. These
benefits are only available for crops for which the catastrophic level of crop insurance is not available.
Application for coverage must be filed by the applicable crop’s application closing date.

Production records for all crops must be reported to FSA no later than the acreage reporting date for the crop
for the following year. FSA requires that any production reported in a loss year be verifiable according to
Agency specifications. NAP Losses must be reported within 15 days of loss. REMEMBER: Native and
improved grass losses need to be reported as soon as you have to change your normal operations, such as
additional feed requirements and/or stock reductions.

FSA ADOPTING GOVDELIVERY
The USDA Farm Service Agency offices are moving toward a paperless operation.

Producers are asked to enroll in the new GovDelivery system which will provide notices, newsletters and
electronic reminders instead of a hard copy through the mail.

FSA, like many other organizations, is trying to work smarter and be more efficient. Moving to electronic
notifications via email will help conserve resources and save taxpayer dollars. County Committee ballots will
continue to be mailed to all eligible producers.

Producers can now subscribe to receive free e-mail updates by going to http://www.fsa.usda.gov/subscribe.

LDPS FOR UNSHORN LAMB PELTS
Eligible producers have until Jan. 31, 2012, to apply for Loan Deficiency Payments (LDP) for unshorn pelts
produced during the 2011 crop year.

Eligible producers must have beneficial interest in the pelts, owned the lamb for at least 30 calendar days
before the date of slaughter and sell the unshorn lamb for immediate slaughter. Producers must also comply
with wetland conservation and highly erodible land conservation provisions on all lands they operate or in
which they have an interest.

To qualify for payment, pelts must have been produced by an eligible producer from live unshorn
lambs of domestic origin in the United States.

FOREIGN BUYERS NOTIFICATION

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S. agricultural land
to report their holdings to the Secretary of Agriculture. The Farm Service Agency administers this program for
USDA.
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All individuals who are not U.S. citizens, and have purchased or sold agricultural land in the county are required
to report the transaction to FSA within 90 days of the closing. Failure to submit the AFIDA form (FSA-153) could
result in civil penalties of up to 25 percent of the fair market value of the property. County government offices,
Realtors, attorneys and others involved in real estate transactions are reminded to notify foreign investors of
these reporting requirements.

FARMING OPERATION CHANGES

If you have bought or sold land, or if you have added or dropped rented land from your operation, make sure
you report the changes to the office as soon as possible. You need to provide a copy of your deed or recorded
land contract for purchased property.

Failure to maintain accurate records with FSA on all land you have an interest in can lead to possible program
ineligibility and penalties. Making the record changes now will save you time in the spring. Update signature
authorization when changes in the operation occur. Producers are reminded to contact the office of a change
in operations on a farm so that records can be kept current and accurate.

HIGHLY ERODIBLE LAND AND WETLAND CONSERVATION COMPLIANCE

Landowners and operators are reminded that in order to receive payments from USDA, compliance with Highly
Erodible Land (HEL) and Wetland Conservation (WC) provisions are required. Farmers with HEL determined
soils are reminded of tillage, crop residue, and rotation requirements as specified per their conservation plan.
Producers are to notify the USDA Farm Service Agency prior to conducting land clearing or drainage projects
to insure compliance. Failure to obtain advance approval for any of these situations can result in the loss of
eligibility and all Federal payments.

CONTROLLED SUBSTANCE

Any person who is convicted under federal or state law of a controlled substance violation could be ineligible
for USDA payments or benefits. Violations include planting, harvesting or growing a prohibited plant.
Prohibited plants include marijuana, opium, poppies and other drug producing plants.

SPECIAL ACCOMMODATIONS

Special accommodations will be made upon request for individuals with disabilities, vision impairment or hearing
impairment. If accommodations are required, individuals should contact the county FSA office staff directly or by
phone.

POWER OF ATTORNEY

For those who find it difficult to visit the county office personally because of work schedules, distance, health,
etc., FSA has a power of attorney form available that enables you to designate another person to conduct your
business at the office. If you are interested, please contact our office or any Farm Service Agency office near you
for more information.

BANK ACCOUNT CHANGES

Current policy mandates that FSA payments be electronically transferred into your bank account. In order for
timely payments to be made, producers need to notify the FSA county office if your account has been changed or
if another financial institution purchases your bank. Payments can be delayed if the FSA office is not aware of
updates to your account and routing numbers.

APPEAL PROCESS

After an FSA official makes a decision on your request for USDA services or application, you will be sent a letter
informing you of the decision and options your can pursue if you disagree.

Generally, program participants have three choices — an informal review with the original agency decision-
maker, an opportunity for mediation and finally an appeal to the next level of authority within the agency.

CUSTOMER STATEMENT

January signals the beginning of a new year, and a time to starting thinking about filing taxes. Producers who
have signed up for a USDA eAuthentication Level 2 account will be able to access their farm data via their
Customer Statement.

Page 3



The Customer Statement puts a range of USDA services and programs into a single report that's at your
fingertips and available online, 24 hours a day, seven days a week.

It allows USDA customers to view their participation, application and payment status in various commodity and
conservation programs; information on farm loans; and conservation plan and land unit information.

IRS FORM 1099-G

Producers annually receive CCC-1099-Gs detailing payments producers have received from the Commaodity
Credit Corporation. The annual report of program payments on CCC-1099-Gs is a service intended to help our
customers report taxable income. It is not intended to replace the producers’ responsibilities to report income
to IRS.

FSA staff cannot interpret IRS regulations or advise producers about which payments to report on their income
tax returns. However, county office staff can review payments for accuracy.

IMPORTANT DATES

JAN 23 — JUNE 1, 2012 DCP Signup

JAN 30, 2012 LFP Applications Close — for 2011

MARCH 15 NAP Final Sales Date all Spring & Summer
seeded crops

MAY 1 Small Grains — Acreage report

JUNE15 All Planted Spring Seeded crops & CRP

acreage report
NAP crops production records due

SEPT 1 2013 NAP — Small Grain Grazed, All Cool
Season Crops and Fall Vegetables

DEC1 2013 NAP Sales Closing Date — Native &
Improved Grasses

DEC 15 Native & Improved grasses reporting date

As always, should you have any question please contact me at:

Uvalde, Kinney, Maverick Real Counties FSA
103 Weeping Willow

Uvalde, TX 78801
nancy.condit@tx.usda.gov

Phone: 830-278-9197 FAX: 830-591-2047

Hours — Monday- Friday 8:00 — 4:30

Farm Programs Farm Loans

Nancy Condit, County Executive Director Sara Webb, Farm Loan Manager
Angelica Garcia Barbara Serna

Araceli Hard Kim Hesse

County Committee - Eugene Verstuyft, James Parker, Anita Shackelford, Bill Perry, James Bader

USDA is an equal opportunity employer and provider
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