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HEADLINE NEWS

OUR ENERGY ECONOMY

HELPING CONSUMERS

New Business
& Energy
Minister
On 25 April Michael Fallon MP joined
the Department of Energy and Climate
Change as Minister of State for Business
and Energy. His predecessor John
Hayes took up the role of Minister of
State in Cabinet Office Without Portfolio.
Michael Fallon is carrying out the post in
addition to his current role as a Minister
of State at the Department for Business,
Innovation and Skills. This will help
to join up the Government’s work on
low-carbon industries like nuclear and
offshore wind and the supply chain.

THE GLOBAL CHALLENGE

OUT AND ABOUT

IN THE SPOTLIGHT

COMING UP

Michael Fallon said:
“Both departments share a
strong focus on business and the
economy and I am delighted to
be given the opportunity to build
on their cross cutting work on
this agenda.
Energy policy has a key role to
play in securing sustainable
future growth in the economy,
strengthening supply chains,
keeping people’s bills down and
tackling climate change”.

Secretary of State Edward Davey said:
“I am delighted to welcome Michael
Fallon to DECC. He brings with him a
wealth of business experience and will
make an excellent addition to the team”.
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New Renewable Obligation bands Renewable energy saves the
On 1 April new Renewable Obligation
banding levels were introduced. They are
available to new large-scale renewable
electricity generation commissioning
between now and 2017.
Investors and generators will know for the
next 20 years how much support they will
receive. Providing this level of investor
certainty so far into the future makes the
UK one of the most attractive countries in
the world to invest in renewables.
It is estimated that the subsidy will unlock
£20-25bn of investment from the private
sector in new energy infrastructure and
supply chains over the next four years,
driving growth and supporting jobs across
the country. This investment represents a
significant percentage of the £110 billion
Government is seeking to attract this
decade to overhaul our ageing power
system. It will have lasting benefits for the
UK by helping to modernise the electricity
grid to maintain supply, building resilience
against spiralling fossil fuel prices, and
keeping carbon emissions down.
Importantly, the band changes in subsidy
levels will reduce average household
energy bills by £11 during the lifetime of the
current Parliament, compared to carrying
on with existing band levels. The new
rates balance the needs of consumers and
industry, and deliver good value for both.

Full details of the Renewable Obligation
bands can be found here.
If you have any queries about the
Renewable Obligation or about accrediting
please contact Ofgem on 020 7901 7310 or
email renewable@ofgem.gov.uk. Guidance
on the banding changes is available on
Ofgem’s website here.

The Renewable Obligation will be
open to new entrants until 31 March
2017, although it will continue
to operate until 2037 for those
generators already receiving the
Renewable Obligation subsidy,
subject to a maximum of 20 years of
support.
Contracts for Difference (CfD), the
new primary support mechanism
for low-carbon generation, including
renewables, nuclear and CCS, will be
available for renewables developers
from 2014. This timetable allows for
a period (2014-17) when renewable
generators will have a one-off choice
between the two support systems, to
ensure that the transition is smooth
and straightforward. We intend to
publish a consultation shortly about
the arrangements for this transition
period.
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Government £84
On 11 April, Minister for the Cabinet
Office Francis Maude announced a
ground breaking pilot deal that could save
taxpayers £84 million pounds over its 20
year lifetime, create hundreds of jobs and
inject up to £300 million into the Teesside
economy.

The deal, the first to be signed under
the Government’s innovative Energy
for Growth Programme, will see the
Government buy a portion of its energy
directly from Air Products Tees Valley II
plant when it is built, rather than buying
through the energy market.
Not only is the programme innovative, but
so too is the technology. The pilot plant
will be the UK’s first large scale waste to
gasification plant. The gasification process
involves heating the waste to produce
a gas that is then used to heat water to
make steam. In turn this powers turbines to
generate electricity.

million

to half of the Government’s annual spend
on power. At current prices this could see
contracts worth up to £750 million a year
being let.
The programme will deliver savings for the
taxpayer and is expected to encourage
further investment in renewables, deliver
green growth and thousands of jobs across
the UK.
Energy for Growth – view a diagram of
expected benefits over the next 20 years.
Contracts for the Energy for Growth pilot
will be published in the Official Journal of
the European Union (OJEU) early in 2014.

Each year this plant aims to divert up to
350,000 tonnes of non-recyclable waste
from landfill.
The contract is worth 2% of Government’s
current energy spend. If it is successful
there are plans to negotiate similar
contracts with renewable generators for up
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The Future of Heating

Renewable Heat Incentive

On 26 March DECC published The Future
of Heating: Meeting the Challenge setting
out an action plan to ensure affordable,
secure, low carbon heating plays an
important role in the nation’s energy mix.
Almost half, 44%, of the final energy
consumed in the UK is used to generate
heat for domestic, commercial and
industrial purposes.

The Renewable Heat Incentive (RHI)
scheme, launched for industrial and
commercial customers in November 2011,
is a key part of the Government’s approach
to cutting carbon and encouraging uptake
of renewable heating kit, such as heat
pumps, biomass boilers and solar thermal
panels.

The action plan looks at the potential to cut
emissions from heat across the whole UK
economy and focuses on a number of key
actions to spur on the move to low carbon
heating alternatives and drive forward
green growth, including:
• Over £1m awarded to five cities;
Manchester, Leeds, Newcastle,
Sheffield and Nottingham, for initial
scoping and heat network development
work. These projects increase
understanding of the practical and
financial issues that local authorities
face in taking a project from it's
inception to commercial investment.
• Piloting a green apprenticeship
scheme in small scale renewable
technologies.
• Up to £250,000 for a new voucher
scheme for heating installers to get
money off the cost of renewable
heating training.
DECC also announced a new £9 million
package to support Local Authorities
develop heat networks. £3 million of this

will be invested over two years in the new
Heat Networks Delivery Unit. It will provide
expert commercial, financial and technical
expertise and provide the bridge between
Local Authorities and the market, acting as
a ‘critical friend.’

DECC is now reviewing the tariffs under
this scheme to drive forward further
business uptake. Technologies that will
be covered by this review include large
biomass and ground source heat pumps.
A full list of the technologies can be seen
here.

Further details on the Renewable Heat
Incentive for householders will be
announced in Summer 2013. The scheme
will be open for payments in Spring 2014.
The Renewable Heat Premium Payment
scheme, which offers money off the cost
of renewable heating kit such as biomass
boilers, solar thermal panels and heat
pumps is being extended until the end
of March 2014 to provide continuing
support for the domestic sector. Domestic
customers should read our guide on
the Renewable Heat Premium Payment
scheme for details of the householder
voucher scheme that is currently available.

Energy Secretary Edward Davey
said:
“Many homes and businesses across the
UK have already switched away from fossil
fuels and are using kit like biomass boilers,
heat pumps and solar thermal panels
to provide heat, thanks to Government
support. I want to ensure even more
householders and organisations get on
board.”
Click on The Future of Heating: meeting
the challenge, to see these policies in more
detail or contact us.
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EU Emissions Trading System

On 16 April the European Parliament voted
to reject a proposal to temporarily remove
900 million carbon allowances from the
system, and to re-introduce them gradually
in later years – so-called “back-loading”.
This had been designed as a short term
fix to strengthen the EU Emissions Trading
System and increase the allowance price.
The impact of the surplus has been to
push down the carbon price and therefore
undermine low-carbon investments.
The UK Government wanted an outcome
which would allow emissions reductions
from European industry at the lowest cost.
It therefore called for united support around
back-loading alongside a link to longer-term
structural reform.
The Parliament rejected the back-loading
proposals by a margin of 334-315. In
response to the outcome of the vote,
Secretary of State, Edward Davey said:

“The vote in the European Parliament was
disappointing. No-one can pretend the
current system is working and we need to
create the right conditions for businesses
to invest in low carbon technologies and
create much needed green jobs."
The proposals will continue to be discussed
by both the European Parliament and the
Member States and a positive outcome
can still be achieved. DECC is working with
other Departments across Whitehall, UK
REP, and like-minded Member States to
encourage the Parliament and the Council
to support the proposals.

OUT AND ABOUT

IN THE SPOTLIGHT

COMING UP

The UK joins partnership to
tackle DEFORESTATION
On 11 April Energy and Climate Change
Minister Greg Barker pledged UK support
to the Tropical Forests Alliance 2020, a
partnership set up by the Consumer Goods
Forum (CGF) and the US Government to
tackle deforestation. Minister Barker made
the announcement during a meeting with
Donald Steinberg, Deputy Administrator of
the United States Agency for International
Development, in Washington.
The CGF, an industry network representing
over 400 retailers and manufacturers, aims
to eliminate deforestation from palm oil, soya,
beef and paper supply chains by 2020.
The Alliance, established in 2012 to
realise the CGF target, brings together

companies and governments to identify
practical opportunities for more sustainable
production methods and supply chains.
Energy and Climate Minister Greg Barker
said:
“With up to 17% of global greenhouse
gas emissions coming from deforestation,
tackling this issue is a central part
of how to address climate change,
support greener growth and sustainable
development. Joining the Alliance builds
on the work the UK is already doing with
the timber industry and rainforest countries
to crack down on illegal logging, and our
plans to address the agricultural drivers of
deforestation”.

In parallel to progress on “back-loading”,
a renewed focus on more substantive
measures to strengthen the system is
essential. The UK has called on the
European Commission to bring forward
concrete legislative proposals for reform of
the EU ETS later this year, following their
current consultations on last year’s Carbon
Market Report.
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Ministerial activity and regional highlights
British Energy Challenge roadshows
On 18th April Liverpool welcomed the first
event of DECC’s British Energy Challenge
Roadshow. This was the first of eight events
across the country throughout the summer
and autumn.

On 8 April the Secretary of State, Edward
Davey, was in Bristol to see how the city is
helping consumers and driving growth and
jobs in the low-carbon energy industries.

The roadshows are engaging with local
communities to bring to light the challenges
we face for the future of Britain’s energy
needs, while staying committed to the 80%
emissions cut promised by 2050.
The event was jointly organised with the
Liverpool Local Enterprise Partnership and
hosted exhibits from local organisations
such as community regeneration leaders
Keepmoat, National Grid, Liverpool’s Local
Charity and Voluntary Services and the
Stephenson Institute for Renewable Energy.
Climate Change author and campaigner
Mark Lynas and DECC’s Tom Counsell took
to the stage for an engaging and pacey
analysis of the country’s energy needs,
using a 2050 Pathways calculator, an online
tool allowing the audience to plot their own
energy needs and sources.
Representatives from local community,
businesses, charities, councillors, voluntary
organisations, housing associations and
universities took part. The discussion was
lively and delivered innovative solutions to
the Energy Challenge facing the UK.

Secretary of State opens
Bristol marine turbine facility

If you are interested in attending any of the
events please contact:
britishenergychallenge@decc.gsi.gov.uk
To create your own 2050 pathway try out
the 2050 Pathways calculator.
The next British Energy Challenge
Roadshows are being held at the
following cities:
Nottingham 		
17 May
The Hay Festival
30 May
Sheffield 		
20 June
Leeds			28 June
Birmingham		
11 July
Manchester		
6 September
Newcastle		
20 September
Bristol			
October (TBC)
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Edward Davey heard from Bristol City
Council’s Mayor, George Fergusson, and
key partners on the roll out of Bristol's
home energy upgrade scheme. Bristol
Council and its partners are installing
retrofitting measures such as external
wall insulation and boiler replacements to
homes funded by a combination of grant
subsidies and Green Deal style loan. The
scheme is jointly funded by a £2 million
DECC grant and ECO funding provided
by Southern and Scottish Energy, and will
deliver retrofits to around 600 households.

industry and ensuring that the UK retains
its leadership of the sector. Last April,
DECC launched the Marine Energy
Array Demonstrator (MEAD) capital grant
scheme to build confidence in wave and
tidal generators as a viable technology to
produce bulk electricity.

Edward Davey also opened a new Marine
Current Turbines (MCT) facility, part of
the Siemens group. The 25,000 square
feet facility is the first of its kind in the UK
developing next-generation drive turbines
used in SeaGen, the world’s first and
largest tidal turbine developed by Bristolbased MCT. MCT currently employs 45
people in the UK and doubled its workforce
in the last year.
The Government is committed to the
development of the marine energy
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National Solar Centre launched

OUT AND ABOUT

As solar PV becomes an increasingly
important part of our renewables mix, the
new National Solar Centre will help to drive
growth in the solar sector. It will do this by:
• Supporting global collaboration on
energy technology developments.
• Working with standards bodies to
developing robust Technical Standards.
• Building a base of credible, reliable
data that the sector can use to promote
its benefits to end users.
• Developing a range of best practise
guidance and training that will further
enhance the sectors professionalism
and reputation.
• Using research and development to
drive innovation.

• Helping British companies enter
overseas markets so that they can
provide expertise and technical knowhow.
Commenting on the launch, Greg Barker
said:
“The new National Solar Centre will play
a fundamental role in driving forward the
solar industry here in the UK. Not only
will work carried out by the Centre help
to cut costs, improve efficiency and drive
forward innovation in this sector, it will also
help position the UK as a top destination
for global investment in this exciting
technology”.
Find out more about the National Solar
Centre and Solar PV.
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Attracting investment from
Tokyo and Beijing
Last month DECC officials visited
investors in Tokyo and Beijing to
promote the investment opportunities
that the new Electricity Market Reform
framework will bring to the UK.

On 25 April Minister of State Greg Barker
launched the National Solar Centre in St.
Austell, Cornwall.

IN THE SPOTLIGHT

The UK continues to offer a unique
investment opportunity that is supported
by a stable, transparent and supportive
environment. £110 billion investment in
electricity generation and transmission is
likely to be required by 2020, more than
double the current rate of investment.

gas and smart grids. The feedback from
investors has been positive.
The Secretary of State is visiting Japan
at the end of May to further promote the
UK’s energy investment opportunities
with potential investors.

Electricity Market Reforms (EMR)
will put the institutional and market
arrangements in place to secure the
private sector investment needed to
deliver a reliable and affordable future
low carbon energy mix.
DECC officials met with existing and
potential future investors and funders
such as JBIC, Hitachi, CIC and SAFE
to highlight the investment opportunities
that Electricity Market Reform will bring
and encourage them to tap into the
potential growth of the UK market.
Meetings were well attended highlighting
that the interest in UK investment
opportunities is growing. Key areas of
interest included offshore wind, nuclear,
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Forthcoming
events

Open Consultations

• On 14 May Minister of State Greg Barker
will be answering questions on the CRC
Energy Efficiency Scheme in a webinar.
The CRC Energy Efficiency Scheme is
improving energy efficiency and cutting
emissions in large public and private sector
organisations that use more than 6,000
megawatt-hours (MWh) of electricity per
year.

Future management of the Compulsory Stocking
Obligation in the UK

The webinar is a chance for CRC
participants and other interested partners
to ask questions directly to the Minister
about the changes that are being
introduced to the scheme.

Smart Meters: Stage 1 of the Smart Energy Code

Details will be e-mailed to CRC participants
approximately one week in advance of
the event. Non participants can email
crc@decc.gsi.gov.uk to ask to be put on
a mailing list for future details or look for
announcements on the DECC Twitter feed
@DECCgovuk

Start Date: 4 April 2013
Close Date: 7 June 2013 

Start Date: 18 April 2013
Close Date: 17 May 2013 

Click here for more information on DECC consultations

• On 9 May Energy Secretary, Edward
Davey, will speak at the Global Investment
Conference, run by UK Trade & Industry,
to encourage investment in the UK’s green
energy infrastructure.

For further information on this and
other events, contact us.

| APRIL 2013 | EDITION 14 |

IN THE SPOTLIGHT

COMING UP

Follow

DECC

FLICKR 
TWITTER 
YOUTUBE 
DECC WEBSITE 
DECC BLOG 

We want your feedback,
contributions and opinions
on the DECC Review.

Email: Editorial team
Editor: Charlotte Williams
If you are not on our mailing
list you can register online
which allows you to manage
your subscriptions to our
newsletters in a secure
manner.
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