
♦ ♦ ♦ 

comply with the IRP, including any amendments. An additional 
amendment to §217.56 is added for clarity. 

COMMENTS 

No comments on the proposed amendments were received. 

STATUTORY AUTHORITY 

The amendments are adopted under Transportation Code, 
§1002.001, which provides the board of the Texas Department 
of Motor Vehicles with the authority to adopt rules that are 
necessary and appropriate to implement the powers and the 
duties of the department; and more specifically, Transportation 
Code, §502.091, which authorizes the department to adopt 
rules to carry out the IRP. 

CROSS REFERENCE TO STATUTE 

Transportation Code, §502.091. 

The agency certifies that legal counsel has reviewed the adop-
tion and found it to be a valid exercise of the agency's legal au-
thority. 

Filed with the Office of the Secretary of State on November 19, 

2015. 
TRD-201505086 
David D. Duncan 
General Counsel 
Texas Department of Motor Vehicles 
Effective date: December 9, 2015 
Proposal publication date: September 4, 2015 
For further information, please call: (512) 465-5665 

♦ ♦ ♦ 

SUBCHAPTER I. SALVAGE VEHICLE 
DEALERS 
43 TAC §§217.181 - 217.192 
The Texas Department of Motor Vehicles (department) adopts 
the repeal of Chapter 217, Subchapter I, Salvage Vehicle 
Dealers, §217.181, Purpose and Scope; §217.182, Definitions; 
§217.183, Classification of Salvage Vehicle Dealer Licenses; 
§217.184, Salvage Vehicle Dealer License; §217.185, Salvage 
Vehicle Agent License; §217.186, Investigation, Report by 
the Department, and Issuance of License; §217.187, Place of 
Business; §217.188, Change of Licensee's Status; §217.189, 
License Renewal; §217.190, License Duties; §217.191, Record 
of Purchases, Sales, and Inventory; and §217.192, Administra-
tive Sanctions and Procedures, without changes to the proposal 
as published in the September 4, 2015, issue of the Texas 
Register (40 TexReg 5758). 

EXPLANATION OF ADOPTED REPEAL 

The department adopts the repeal of Chapter 217, Subchapter 
I, Salvage Vehicle Dealers. Simultaneously, the department is 
adopting new Chapter 221, Salvage Vehicle Dealers, Salvage 
Pool Operators and Salvage Vehicle Rebuilders, which replaces 
Chapter 217, Subchapter I. 

COMMENTS 

No comments on the proposed repeal were received. 

STATUTORY AUTHORITY 

The repeal is adopted under Transportation Code, §1002.001, 
which provides the board of the Department of Motor Vehicles 
with the authority to adopt rules that are necessary and appro-
priate to implement the powers and duties of the department. 

CROSS REFERENCE TO STATUTE 

No other code, article, or statute is affected by this adoption. 

The agency certifies that legal counsel has reviewed the adop-
tion and found it to be a valid exercise of the agency's legal au-
thority. 

Filed with the Office of the Secretary of State on November 19, 

2015. 
TRD-201505078 
David D. Duncan 
General Counsel 
Texas Department of Motor Vehicles 
Effective date: December 9, 2015 
Proposal publication date: September 4, 2015 
For further information, please call: (512) 465-5665 

CHAPTER 221. SALVAGE VEHICLE 
DEALERS, SALVAGE POOL OPERATORS AND 
SALVAGE VEHICLE REBUILDERS 
The Texas Department of Motor Vehicles (department) adopts 
new 43 TAC Chapter 221, Salvage Vehicle Dealers, Salvage 
Pool Operators and Salvage Vehicle Rebuilders, which includes 
new Subchapter A, General Provisions: §221.1, Purpose and 
Scope; §221.2, Definitions; Subchapter B, Licensing: §221.11, 
License and Endorsement Required; §221.12, Salvage Vehicle 
Agent; §221.13, License Term and Fees; §221.14, License 
Applications; Generally; §221.15, Required License Application 
Information; §221.16, Required Attachments to the License 
Application; §221.17, License Processing for Military Service 
Members, Spouses and Veterans; §221.18, Additional, New, or 
Closed Location; §221.19, Change of License Holder's Name or 
Ownership; §221.20, License Renewal; Subchapter C, Licensed 
Operations: §221.41, Location Requirements; §221.42, Opera-
tions at Licensed Business Location; §221.43, Business Hours; 
§221.44, Business Sign Requirements; §221.45, Business 
Office; §221.46, Display of License; §221.47, Evidence of Own-
ership; §221.48, Scrapped or Destroyed Motor Vehicle; §221.49, 
Unique Inventory Number; §221.50, Restrictions on Sales 
of Flood Damaged Vehicles; §221.51, Duty to Identify Motor 
Vehicles Offered for Sale; §221.52, Export-only Sales; §221.53, 
Casual Sales; Subchapter D, Records: §221.71, Records; 
Generally; §221.72, Record Retention; §221.73, Content of 
Records; Subchapter E, Administrative Procedures: §221.91, 
Notice of Department Decision; §221.92, Notice of Hearing; 
§221.93, Final Decisions and Orders; Motions for Rehearing; 
§221.94, Judicial Review of Final Order; §221.95, Delegation of 
Final Order Authority; Subchapter F, Administrative Sanctions: 
§221.111, Denial of License; §221.112, Suspension, Revoca-
tion and Administrative Penalties; §221.113, Suspension or 
Refusal to Renew Due to Failure to Pay Court-ordered Child 
Support; §221.114, Re-application After Revocation of License; 
and, §221.115, Refund of Fees. New §§221.1, 221.2, 221.11 
- 221.13, 221.15, 221.16, 221.20, 221.41, 221.48, 221.50, 
221.51, 221.53, 221.71 - 221.73, 221.112, and 221.113 are 
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adopted with changes to the proposed text as published in the 
September 4, 2015, issue of the Texas Register (40 TexReg 
5759) and will be republished. 

EXPLANATION OF ADOPTED NEW CHAPTER 

The existing Chapter 217, Vehicles Titles and Registration, Sub-
chapter I, Salvage Vehicle Dealers, is repealed simultaneously 
with adoption of new Chapter 221, Subchapters A - F. The new 
chapter moves salvage rules from Chapter 217, Vehicle Titles 
and Registration, to a new dedicated chapter, Salvage Vehi-
cle Dealers, Salvage Pool Operators and Salvage Vehicle Re-
builders, which will facilitate its use. 

New §221.1 describes generally the responsibilities of the de-
partment to enforce Occupations Code, Chapter 2302, and pro-
vides an overview of the new chapter and its content. New 
§221.2 provides the definition of terms that require defining, such 
as "new automobile dealer," and "used automobile dealer," clar-
ifies other definitions, and deletes unnecessary definitions. 

New §221.11 clarifies the requirements for a salvage vehicle 
dealer license and endorsements, and lists the persons that are 
not required to obtain a salvage vehicle dealer license. New 
§221.12 clarifies the requirements for licensing of a salvage ve-
hicle agent. New §221.13 sets out the fee for salvage vehicle 
dealer and salvage vehicle agent licenses and the fee for en-
dorsements to the salvage vehicle dealer license. This new sec-
tion also allows the department to prorate fees to assist salvage 
vehicle dealers in synchronizing their license term with other li-
censes they may hold. New §221.14 clarifies the required infor-
mation that must be submitted to the department with a salvage 
vehicle dealer license application. New §221.15 provides infor-
mation required for salvage vehicle dealer applications. New 
§221.16 clarifies the attachments that a license applicant must 
submit to the department with an application. New §221.17 con-
firms the requirements for processing a license application sub-
mitted by a veteran, military member or military spouse. New 
§221.18 clarifies the requirements if a salvage vehicle dealer 
opens an additional business location in the same county, or a 
new business location in another county. This new section also 
establishes the requirement that a salvage vehicle dealer notify 
the department if the salvage vehicle dealer closes a business 
location. New §221.19 clarifies the requirements when a salvage 
vehicle dealer changes the business name or the ownership of 
the license holder. New §221.20 describes the procedures for 
renewal of a salvage vehicle dealer license and salvage vehicle 
agent license. 

New §221.41 sets out the business location requirements for 
a salvage vehicle dealer and provides that the salvage vehicle 
dealer must be in compliance with city, county and state laws. 
New §221.42 clarifies that a salvage vehicle dealer may only op-
erate from the location licensed by the department. New §221.43 
provides that a salvage vehicle dealer must post its business 
hours and must maintain a telephone number that is answered 
or can receive messages during certain hours. New §221.44 re-
quires that a salvage vehicle dealer display a sign at the licensed 
business location. New §221.45 requires that the salvage vehi-
cle dealer maintain an office at the business location and pro-
hibits the office from being located within a residence, apartment 
house, hotel, motel or rooming house. New §221.46 establishes 
a requirement that the salvage vehicle dealer display its license 
issued by the department. New §221.47 requires a salvage ve-
hicle dealer to receive a properly assigned title or other evidence 
of ownership when acquiring a vehicle. New §221.48 describes 
the requirements for scrapping or destroying a vehicle. New 

§221.49 makes reference to the applicable statute when a sal-
vage vehicle dealer purchases a component part. New §221.50 
clarifies the procedures for selling flood-damaged vehicles. New 
§221.51 establishes notification requirements for identifying sal-
vage motor vehicles and non-repairable motor vehicles when of-
fering such vehicles for sale. This new section also establishes a 
requirement that purchasers acknowledge that a vehicle is a sal-
vage motor vehicle or a non-repairable motor vehicle at the time 
of sale. New §221.52 clarifies the procedures for selling salvage 
motor vehicles and non-repairable motor vehicles that will be ex-
ported from the country. New §221.53 clarifies the requirements 
for selling salvage motor vehicles and non-repairable motor ve-
hicles to casual buyers. The identification requirements for these 
purchasers is aligned with the requirements established for pur-
chasers of motor vehicles. 

New §221.71 clarifies the requirement for maintaining records 
and for producing those records after receipt of a request from 
a representative of the department. New §221.72 describes the 
record retention requirements for a salvage vehicle dealer. New 
§221.73 clarifies what records must be maintained by a salvage 
vehicle dealer. 

New §221.91 sets out the procedures to be followed by the de-
partment when initiating a contested case proceeding against 
a salvage vehicle dealer. New §221.92 describes the proce-
dures to be followed when the salvage vehicle dealer submits 
a request for hearing after the department initiates a contested 
case proceeding. New §221.93 establishes procedures after a 
department decision becomes final. New §221.94 makes ref-
erence to the applicable law governing an appeal of a final de-
cision reached in a contested case proceeding. New §221.95 
describes the cases where the board has delegated authority to 
issue a final order. 

New §221.111 clarifies the circumstances when the department 
may deny an application for a salvage vehicle dealer or a sal-
vage vehicle agent license. New §221.112 lists the grounds 
upon which the department may revoke or suspend a salvage 
vehicle dealer license or impose an administrative penalty. New 
§221.113 provides that a salvage vehicle dealer's license may 
be suspended if the department receives an order issued under 
Family Code, §232.008. New §221.114 provides that a person 
may not re-apply for a license before one year after revocation. 
New §221.115 discusses the refund of fees when a license has 
been denied, suspended or revoked. 

COMMENTS 

Comments were received from Texas Automobile Dealers As-
sociation (TADA) and Texas Automotive Recyclers Association 
(TARA). 

TADA COMMENTS: 

In §221.2(11), TADA expressed concern that the "new motor ve-
hicle dealer endorsement" definition may be too broad and re-
quested limiting the proposed endorsement to a "non-repairable" 
vehicle. TADA also commented in regard to §221.51, request-
ing that a written notice stating that a vehicle is either salvage or 
non-repairable be made to any dealer when a salvage or non-re-
pairable vehicle is offered for sale. 

RESPONSE: 

The department will address both of TADA's comments in future 
amendments to Chapter 215, Motor Vehicle Distribution. 

TARA COMMENT: 
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In §221.2(24)(B), TARA requested clarification that "person"
 
refers to "license holder."
 

RESPONSE:
 

The department does not object to this clarification and has
 
amended the adopted §221.2(24), to change "person" to "li-
cense holder" for clarification.
 

TARA COMMENT:
 

TARA requested that §221.11(e) be revised to read "more than
 
5," and §221.11(f)(3) be revised to read "no more than 5."
 

RESPONSE:
 

The restriction imposed by §221.11(e) remains to limit the num-
ber of vehicles that may be rebuilt under the used automobile
 
dealer endorsement. If a salvage vehicle dealer desires to re-
build more than five salvage vehicles during a calendar year, the
 
salvage vehicle dealer should secure a salvage vehicle rebuilder
 
endorsement. The department agrees with TARA that proposed
 
§221.11(f)(3) was published with a drafting error and the adopted
 
rule has been amended to read "no more than five (5)."
 

TARA COMMENT:
 

TARA also commented that §221.50(b) should be reworded for
 
clarity.
 

RESPONSE:
 

The department does not object to the clarification and has
 
rewritten §221.50, as adopted, to provide clarity.
 

The rules to be finally adopted contain the following changes
 
from the rules as published in the September 4, 2015, issue of
 
the Texas Register:
 

Subchapter A:
 

§221.1 is changed to include salvage vehicle agent.
 

§221.2(24) is changed as a result of a comment received.
 

Subchapter B:
 

§221.11(e) is changed because of a drafting error. A change has
 
not been made as a result of the comment received.
 

§221.11(f)(1) is changed because of a drafting error.
 

§221.11(f)(3) is changed because of a drafting error and as a
 
result of a comment received.
 

§221.12 is changed as a result of minor drafting error.
 

§221.13 is changed to state the correct fees for salvage vehicle
 
dealer and salvage vehicle agent licenses and endorsements for
 
salvage vehicle dealer licenses.
 

§221.15 is changed because of a drafting error.
 

§221.16 is changed to add acceptable identification and add ad-
ditional supporting documents.
 

§221.20 is changed to correct the renewal fee for salvage vehi-
cle dealer and salvage vehicle agent licenses, along with minor
 
drafting error changes.
 

Subchapter C:
 

§221.41 is changed to correct a minor drafting error.
 

§221.48 is changed to correct a minor drafting error.
 

§221.50 is changed as a result of a comment received.
 

§221.51 is changed to remove "retail," clarify that the section 
does not apply to vehicles offered for sale by a holder of a sal-
vage pool license on their premises, to correct a drafting error 
and for Texas Register preference. 

§221.53 is changed to add acceptable identification. 

Subchapter D: 

§221.71 is changed because of a drafting error and to remove 
reference to peace officers inspection of records. 

§221.72 is changed to correct a minor drafting error. 

§221.73 is changed to add acceptable identification. 

Subchapter F: 

§221.112 is changed because of a minor typographical error and 
to remove reference to peace officers inspection of records. 

§221.113 is changed to state the correct administrative fee. 
SUBCHAPTER A. GENERAL PROVISIONS 
43 TAC §221.1, §221.2 
STATUTORY AUTHORITY 

The new subchapter is adopted under Transportation Code, 
§1002.001, which provides the board of the Texas Department 
of Motor Vehicles (board) with the authority to adopt rules that 
are necessary and appropriate to implement the powers and 
the duties of the department; Occupations Code, §2302.051, 
which authorizes the board to adopt rules necessary to admin-
ister Chapter 2302; and more specifically, Occupations Code, 
§2302.108, which authorizes the board to adopt disciplinary 
rules for licensees; and Occupations Code, §2302.354, which 
authorizes the department to impose an administrative penalty 
against a person licensed under Chapter 2302 who violates that 
chapter or a rule or order adopted under that chapter. 

CROSS REFERENCE TO STATUTE 

Occupations Code, Chapter 2302; and Transportation Code, 
Chapter 1002. 

§221.1. Purpose and Scope. 
Transportation Code, §1001.002, provides that the department shall ad-
minister and enforce Occupations Code, Chapter 2302. Chapter 2302 
provides that a person may not act as a salvage vehicle dealer, salvage 
vehicle agent, or rebuilder, including storing or displaying vehicles as 
an agent or escrow agent of an insurance company, unless the depart-
ment issues that person a license. Chapter 2302 further describes types 
of salvage business activities that require an endorsement or endorse-
ments on the salvage vehicle dealer license for that person to engage 
in those activities. This chapter describes the procedures by which a 
person obtains a salvage vehicle dealer license and the endorsement(s) 
necessary to engage in the business activities by the salvage vehicle 
dealer; the procedures to obtain a salvage vehicle agent license; and 
the rules governing how these license holders must operate, and the 
procedures by which the department will administer and enforce Oc-
cupations Code, Chapter 2302 and this chapter. 

§221.2. Definitions. 
The following words and terms, when used in this chapter, shall have 
the following meanings, unless the context clearly indicates otherwise. 

(1) Board--The Board of the Texas Department of Motor 
Vehicles. 

(2) Casual sale--A sale as defined by Transportation Code, 
§501.091. 
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(3) Component part--As defined by Occupations Code, 
§2302.251. 

(4) Corporation--A business entity, including a corpo-
ration, or limited liability company, but not a sole proprietorship 
or general partnership, which has filed a certificate of formation or 
registration with the Texas Secretary of State. 

(5) Department--The Texas Department of Motor Vehicles. 

(6) Final order authority--The person with authority under 
Occupations Code, Chapter 2302, or board rules to issue a final order. 

(7) License holder--A person that holds a salvage vehicle 
dealer license issued by the department endorsed in one or more of the 
classifications listed in Occupations Code, §2302.103. 

(8) Major component part--As defined by Transportation 
Code, §501.091. 

(9) Metal recycler--As defined by Transportation Code, 
§501.091. 

(10) Minor component part--As defined by Occupations 
Code, §2302.251. 

(11) New automobile dealer endorsement--An endorse-
ment on the salvage vehicle dealer license issued by the department 
that allows the license holder to buy and sell salvage motor vehicles 
and non-repairable motor vehicles that have not been the subject of a 
retail sale. 

(12) Non-repairable motor vehicle--As defined by Trans-
portation Code, §501.091. 

(13) Non-repairable record of title--As defined by Trans-
portation Code, §501.091. 

(14) Non-repairable vehicle title--As defined by Trans-
portation Code, §501.091. 

(15) Out-of-state buyer--As defined by Transportation 
Code, §501.091. 

(16) Out-of-state ownership document--As defined by 
Transportation Code, §501.091. 

(17) Person--A natural person, partnership, corporation, 
trust, association, estate, or any other legal entity. 

(18) Public highway--As defined by Transportation Code, 
§502.001. 

(19) Retail sale--As defined by Occupations Code, 
§2301.002. 

(20) Salvage motor vehicle--As defined by Transportation 
Code, §501.091. 

(21) Salvage pool operator endorsement--An endorsement 
on the salvage dealer license that allows a person to engage in the busi-
ness of selling non-repairable motor vehicles or salvage motor vehicles 
at auction, including wholesale auction, or otherwise. 

(22) Salvage record of title--As defined by Transportation 
Code, §501.091. 

(23) Salvage vehicle agent--As defined by Occupations 
Code, §2302.001. 

(24) Salvage vehicle broker endorsement--An endorse-
ment on the salvage vehicle dealer license issued by the department 
to a license holder, other than a salvage vehicle dealer holding a used 
automobile dealer endorsement, new automobile dealer endorsement, 

salvage vehicle rebuilder endorsement, or a salvage pool operator 
endorsement, that allows the license holder to: 

(A) offer to sell or buy, or negotiate to sell or buy, sal-
vage motor vehicles or non-repairable motor vehicles owned by a li-
cense holder and to be purchased or sold by another license holder; or 

(B) act as the agent or representative of a license holder 
in performing an act described by subparagraph (A) of this paragraph. 

(25) Salvage vehicle dealer--As defined by Transportation 
Code, §501.091. 

(26) Salvage vehicle rebuilder--Defined as "rebuilder," in 
Transportation Code, §501.091. 

(27) Salvage vehicle rebuilder endorsement--An endorse-
ment on the salvage dealer license issued by the department that allows 
the license holder to acquire and repair, rebuild, or reconstruct for op-
eration on a public highway more than five salvage motor vehicles in 
a calendar year. 

(28) Salvage vehicle title--As defined by Transportation 
Code, §501.091. 

(29) Used automobile dealer endorsement--An endorse-
ment on the salvage vehicle dealer license issued by the department 
that allows the license holder to buy or sell salvage motor vehicles and 
non-repairable motor vehicles that have been the subject of a retail 
sale. 

(30) Used part--As defined by Transportation Code, 
§501.091. 

The agency certifies that legal counsel has reviewed the adop-
tion and found it to be a valid exercise of the agency's legal au-
thority. 

Filed with the Office of the Secretary of State on November 19, 

2015. 
TRD-201505080 
David D. Duncan 
General Counsel 
Texas Department of Motor Vehicles 
Effective date: December 9, 2015 
Proposal publication date: September 4, 2015 
For further information, please call: (512) 465-5665 

SUBCHAPTER B. LICENSING 
43 TAC §§221.11 - 221.20 
STATUTORY AUTHORITY 

The new subchapter is adopted under Transportation Code, 
§1002.001, which provides the board of the Texas Department 
of Motor Vehicles (board) with the authority to adopt rules that 
are necessary and appropriate to implement the powers and 
the duties of the department; Occupations Code, §2302.051, 
which authorizes the board to adopt rules necessary to admin-
ister Chapter 2302; and more specifically, Occupations Code, 
§2302.108, which authorizes the board to adopt disciplinary 
rules for licensees; and Occupations Code, §2302.354, which 
authorizes the department to impose an administrative penalty 
against a person licensed under Chapter 2302 who violates that 
chapter or a rule or order adopted under that chapter. 

CROSS REFERENCE TO STATUTE 
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Occupations Code, Chapter 2302; and Transportation Code, 
Chapter 1002. 

§221.11. License and Endorsement Required. 

(a) The department shall issue a salvage vehicle dealer license 
with one or more endorsements to that license according to the type of 
activities intended to be engaged in by the applicant. 

(b) A salvage vehicle dealer license may not be issued by the 
department without at least one of the following endorsements to that 
salvage vehicle dealer license: 

(1) new automobile dealer endorsement; 

(2) used automobile dealer endorsement; 

(3) salvage pool operator endorsement; 

(4) salvage vehicle broker endorsement; or 

(5) salvage vehicle rebuilder endorsement. 

(c) A license holder may not aid or abet another person in act-
ing as a salvage vehicle dealer unless that other person is a license 
holder of endorsement(s) issued by the department allowing the busi-
ness activity or activities. 

(d) A person may not engage in the business of buying, sell-
ing or exchanging motor vehicles that can be titled to operate on public 
highways, including selling a salvage motor vehicle that has been re-
built, repaired or reconstructed, unless the person also holds a general 
distinguishing number issued by the department under Transportation 
Code, Chapter 503. 

(e) A person holding a salvage vehicle dealer license with a 
used automobile dealer endorsement may rebuild, repair or reconstruct 
no more than five (5) salvage motor vehicles during a calendar year. 
The person may sell those rebuilt vehicles, provided the salvage ve-
hicle dealer also holds a general distinguishing number issued by the 
department under Transportation Code, Chapter 503. 

(f) The provisions of this subchapter do not apply to: 

(1) a person who purchases no more than five (5) non-re-
pairable or salvage motor vehicles at casual sale in a calendar year 
from: 

(A) a salvage vehicle dealer; 

(B) a salvage pool operator; or 

(C) an insurance company; 

(2) a metal recycler, unless a motor vehicle is sold, trans-
ferred, released, or delivered to the metal recycler for the purpose of 
reuse or resale as a motor vehicle, or as a source of used parts, and is 
used for that purpose; 

(3) a person who casually repairs, rebuilds, or reconstructs 
no more than five (5) salvage motor vehicles in the same calendar year; 

(4) a person who is a non-United States resident who pur-
chases non-repairable or salvage motor vehicles for export only; 

(5) an agency of the United States, an agency of this state, 
or a local government; 

(6) a financial institution or other secured party that holds 
a security interest in a motor vehicle and is selling that motor vehicle 
in the manner provided by law for the forced sale of a motor vehicle; 

(7) a receiver, trustee, administrator, executor, guardian, or 
other person appointed by or acting pursuant to the order of a court; 

(8) a person selling an antique passenger car or truck that is 
at least 25 years old or a collector selling a special interest motor vehi-
cle as defined in Transportation Code, §683.077, if the special interest 
vehicle is at least 12 years old; and 

(9) a licensed auctioneer who, as a bid caller, sells or offers 
to sell property to the highest bidder at a bona fide auction under the 
following conditions: 

(A) neither legal nor equitable title passes to the auc-
tioneer; 

(B) the auction is not held for the purpose of avoiding a 
provision of Occupations Code, Chapter 2302, or this subchapter; and 

(C) the auction is conducted of motor vehicles owned, 
legally or equitably, by a person who holds a salvage vehicle dealer's 
license and the auction is conducted at their licensed location or at a 
location approved by the department. 

§221.12. Salvage Vehicle Agent. 
(a) A person may only act as a salvage vehicle agent if the 

person holds a license issued by the department and is acting under 
the authorization of a salvage vehicle dealer holding a current license 
issued by the department. 

(b) The holder of a salvage vehicle dealer license issued by the 
department may authorize no more than five (5) persons to operate as 
salvage vehicle agents under the dealer's license. 

(c) A salvage vehicle agent may acquire, sell, or otherwise deal 
in non-repairable motor vehicles or salvage motor vehicles in this state 
as directed by the salvage vehicle dealer under whose license the person 
operates and subject to the authority granted by the department to the 
salvage vehicle dealer under whose license the salvage vehicle agent 
operates. 

(d) To be authorized to act as a salvage vehicle agent for a 
salvage vehicle dealer, a person must submit a signed application on a 
form prescribed by the department and the applicable license fee. 

(e) If the license of the salvage vehicle dealer authorizing 
the salvage vehicle agent is canceled or revoked, the salvage vehicle 
agent's license shall be canceled after notice and opportunity for 
hearing, effective on the date the salvage vehicle dealer's license is 
canceled or revoked. 

(f) A salvage vehicle dealer shall notify the department in writ-
ing within five days after the salvage vehicle dealer terminates the au-
thority of the salvage vehicle agent to operate under the salvage vehicle 
dealer's license. 

§221.13. License Term and Fees. 
(a) The term of a salvage vehicle dealer license, together with 

all endorsements on that license issued by the department under Occu-
pations Code, Chapter 2302, and this chapter, is 12 months. The fee for 
a salvage vehicle dealer license is $95. The fee for each endorsement 
is $95 for the license term. The entire amount of the fee is due at the 
time of application for the license, including endorsement fees, or at 
the time the license is renewed. 

(b) The fee for a salvage vehicle agent license is $95 for the 
license term of the salvage vehicle dealer authorizing the salvage ve-
hicle agent. 

(c) The department may prorate the fee for an endorsement 
added to an existing salvage vehicle dealer license so that the endorse-
ment expires on the same date as the salvage vehicle dealer license. 

(d) The department may prorate the fee for a salvage vehicle 
dealer license to allow the salvage vehicle dealer license to expire on 
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the same day as another license issued by the department under Oc-
cupations Code, Chapter 2301; Chapter 2302; or Transportation Code, 
Chapter 503. 

§221.15. Required License Application Information. 
The following information must be provided on each salvage vehicle 
dealer application: 

(1) the full legal name of the applicant; 

(2) the endorsement or endorsements that are being applied 
for; 

(3) the full business address, including number, street, mu-
nicipality, county, and zip code for each location where the applicant 
will conduct business under the license if each location is in the same 
county; 

(4) the business telephone number and email address; 

(5) the mailing address; 

(6) a statement acknowledging that the department will 
consider the applicant's designated mailing address the applicant's last 
known address for all department communication, including service of 
process under Subchapter E of this chapter (relating to Administrative 
Procedures). The designated mailing address will be considered 
applicant's last known address until such time that the mailing address 
is changed in the licensing records of the department after the license 
holder submits an amendment to change the license holder's mailing 
address; 

(7) all assumed names as registered with the secretary of 
state or county clerk, as applicable; 

(8) if applying as a sole proprietor, the social security num-
ber, address and telephone number for the sole proprietor; 

(9) if applying as a general partnership, the social security 
number, address and telephone number for each of the general partners; 

(10) if applying as a limited partnership, limited liability 
company, or corporation, the full name, social security number, ad-
dress and telephone number for each member of the limited liability 
company, each partner, and each officer of the limited partnership or 
limited liability company; 

(11) the state sales tax number; 

(12) the National Motor Vehicle Title Information System 
(NMVTIS) number evidencing that the applicant is registered with 
NMVTIS; 

(13) a statement indicating whether the applicant has pre-
viously applied for a license under this chapter or the salvage vehicle 
dealer licensing laws of another jurisdiction, the result of the previous 
application, and whether the applicant has ever been the holder of a li-
cense issued by the department or another jurisdiction that was revoked, 
suspended, or subject of an order issued by the board or by another ju-
risdiction to pay an administrative penalty that remains unpaid; 

(14) a statement indicating whether the applicant is owned, 
operated, managed, or otherwise controlled by or affiliated with a per-
son, including a family member, corporate officer, entity or shareholder 
that was the holder of a license issued by the department or by another 
jurisdiction that was revoked, suspended, or subject of an order issued 
by the board or by another jurisdiction to pay an administrative penalty 
that remains unpaid; 

(15) a statement indicating whether the applicant, any 
owner, corporate officer, partner or director has ever been convicted 
of a felony, and, if so, whether it has been at least three years since 

the termination of the sentence, parole, mandatory supervision, or 
probation for the felony conviction; 

(16) a statement that the applicant at the time of submitting 
the application is in compliance, and, after issuance of a license, will 
remain in compliance, with all ordinances and rules of the municipality 
or county of each location where the applicant will conduct business; 
and 

(17) an acknowledgement that the applicant understands 
and is and will remain in compliance with all state and federal laws 
relating to the licensed activity. 

§221.16. Required Attachments to the License Application. 

(a) If the applicant is a sole proprietor or general partnership, 
in addition to the information required by §221.15 of this title (relating 
to Required License Application Information), the applicant must sub-
mit a legible copy of one of the following types of identification that 
is valid and active at the time of application for the sole proprietor and 
each of the general partners' current: 

(1) driver's license, Department of Public Safety identifi-
cation, or state identification certificate issued by a state or territory of 
the United States; 

(2) United States or foreign passport; 

(3) United States military identification card; 

(4) North Atlantic Treaty Organization identification or 
identification issued under a Status of Forces Agreement; or 

(5) United States Department of Homeland Security, 
United States Citizenship and Immigration Services, or United States 
Department of State Identification document. 

(b) If the applicant is a limited partnership, limited liability 
company, or a corporation, the applicant must submit a legible copy 
of one of the following current types of identification that is valid and 
active at the time of application for each partner of the limited partner-
ship, member of the limited liability company, and for each officer of 
the corporation: 

(1) driver's license, Department of Public Safety identifi-
cation, or state identification certificate issued by a state or territory of 
the United States; 

(2) United States or foreign passport; 

(3) United States military identification card; 

(4) North Atlantic Treaty Organization identification or 
identification issued under a Status of Forces Agreement; or 

(5) United States Department of Homeland Security, 
United States Citizenship and Immigration Services, or United States 
Department of State Identification document. 

(c) If applicant is a corporation, the applicant must submit a 
copy of the certificate of incorporation issued by the secretary of state 
or a certificate issued by the jurisdiction where the applicant is incor-
porated, and a verification that, at the time the application is submitted, 
all business franchise taxes of the corporation have been paid. 

(d) If applicant is a limited partnership, the applicant must sub-
mit a copy of the certificate of partnership issued by the secretary of 
state or a certificate issued by the jurisdiction where the applicant is 
formed, and verification that, at the time the application is submitted, 
all business franchise taxes of the limited partnership have been paid. 

(e) Upon request by the department, the applicant shall submit 
documents demonstrating that the applicant owns the real property on 
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which the business is situated or has a written lease for the property 
that has a term of not less than the term of the license. 

(f) If the applicant is a sole proprietor or general partnership, 
in addition to the information required by §221.15, the applicant must 
submit a legible copy of the Assumed Name Certificate (DBA) issued 
by the county clerk in which the business is located. 

(g) If the applicant is a limited partnership, limited liability 
company, or a corporation, the applicant must submit a legible copy 
of the Assumed Name Certificate (DBA) as registered with the Texas 
Secretary of State's office. 

(h) If the applicant is a sole proprietor or general partnership, 
in addition to the information required by §221.15, the applicant must 
submit a legible copy of the Texas Sales and Use Tax Permit. 

(i) If the applicant is a limited partnership, limited liability 
company, or a corporation, the applicant must submit a legible copy 
of the Texas Sales and Use Tax Permit. 

§221.20. License Renewal. 

(a) A salvage vehicle dealer license together with its endorse-
ments and any salvage vehicle agent licenses expire on the anniversary 
of the date of issuance of the salvage vehicle dealer license. 

(b) The salvage vehicle dealer license, together with any en-
dorsements and any salvage vehicle agent licenses, may be renewed for 
an additional period of 12 months upon timely submission of a renewal 
application on a form approved by the department with all required in-
formation and attachments, if applicable, and the required fees. A re-
newal application is considered "timely" submitted if the renewal ap-
plication with all required information and attachments, if applicable, 
and required fee are received by the department on or before the expi-
ration date of the existing license. 

(c) The department will send an expiration notice to a salvage 
vehicle dealer's mailing address at least 30 days before expiration of a 
license. The expiration notice for salvage vehicle agent licenses will 
be sent to the authorizing salvage vehicle dealer's mailing address. 

(d) Failure by the department to send written notice under this 
section does not relieve a license holder from timely renewing a license. 

(e) The renewal fee for salvage vehicle dealer or salvage ve-
hicle agent license is $85. 

(f) A license holder may renew an expired license by submit-
ting a renewal application and paying a late renewal fee of $42.50 for 
each endorsement in addition to the renewal fee, if 90 or fewer days 
have elapsed since the license expired. 

(g) A license holder may renew an expired license by submit-
ting a renewal application and paying a late renewal fee of $85 for each 
endorsement, in addition to the renewal fee, if more than 90 days but 
less than one year has elapsed since the license expired. 

(h) If a license has been expired for a period of one year or 
longer and the department is not in receipt of a renewal application 
with all required information and attachments and the renewal fees for 
each endorsement, the license holder must apply for a new license in 
the same manner as an applicant for an initial license. 

(i) If the department is not in receipt of a renewal application 
with all required information and attachments and the applicable re-
newal fee prior to the cancellation date of the license, a salvage vehicle 
dealer and any salvage vehicle agents may not engage in the activities 
that require the license until the license has been renewed by the de-
partment. 

The agency certifies that legal counsel has reviewed the adop-
tion and found it to be a valid exercise of the agency's legal au-
thority. 

Filed with the Office of the Secretary of State on November 19, 

2015. 
TRD-201505081 
David D. Duncan 
General Counsel 
Texas Department of Motor Vehicles 
Effective date: December 9, 2015 
Proposal publication date: September 4, 2015 
For further information, please call: (512) 465-5665 

SUBCHAPTER C. LICENSED OPERATIONS 
43 TAC §§221.41 - 221.53 
STATUTORY AUTHORITY 

The new subchapter is adopted under Transportation Code, 
§1002.001, which provides the board of the Texas Department 
of Motor Vehicles (board) with the authority to adopt rules that 
are necessary and appropriate to implement the powers and 
the duties of the department; Occupations Code, §2302.051, 
which authorizes the board to adopt rules necessary to admin-
ister Chapter 2302; and more specifically, Occupations Code, 
§2302.108, which authorizes the board to adopt disciplinary 
rules for licensees; and Occupations Code, §2302.354, which 
authorizes the department to impose an administrative penalty 
against a person licensed under Chapter 2302 who violates that 
chapter or a rule or order adopted under that chapter. 

CROSS REFERENCE TO STATUTE 

Occupations Code, Chapter 2302; and Transportation Code, 
Chapter 1002. 

§221.41. Location Requirements. 
A salvage dealer holding the new automobile dealer endorsement, used 
automobile dealer endorsement, salvage vehicle rebuilder endorsement 
or salvage pool operator endorsement must meet the following require-
ments at each licensed business location and must maintain the follow-
ing requirements during the entire term of the license. 

(1) If the licensed business location is not owned by the 
license holder, the license holder must maintain a lease that extends 
through the period for which the license will be issued. The lease agree-
ment must be on an executed lease contract containing at a minimum: 

(A) the names of the lessor and lessee; 

(B) the period of time for which the lease is valid; and 

(C) the street address or legal description of the prop-
erty, provided that if only a legal description of the property is provided, 
the license holder must attach a statement that the property description 
in the lease agreement is the street address identified on the application. 

(2) Any business location requirement in this subchapter 
are in addition to any requirements by city ordinance, county rule, or 
state law. 

§221.48. Scrapped or Destroyed Motor Vehicle. 
(a) Within 30 days after a salvage vehicle dealer acquires a 

non-repairable motor vehicle or salvage motor vehicle for the purpose 
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of scrapping or destroying the motor vehicle, the salvage vehicle dealer 
shall: 

(1) submit to the department a report on a form prescribed 
by the department stating that the motor vehicle will be scrapped or 
destroyed and certifying that all license plates and registration stickers 
have been removed from the motor vehicle; and 

(2) surrender to the department the properly assigned own-
ership document. 

(b) Not later than 60 days after the motor vehicle is scrapped 
or destroyed, the salvage vehicle dealer shall report to the department 
that the motor vehicle has been scrapped or destroyed. 

(c) A salvage vehicle dealer shall maintain records of each mo-
tor vehicle that is scrapped or destroyed, as provided by Subchapter D 
of this chapter (relating to Records). 

(d) License plates and registration stickers of vehicles that will 
be scrapped or destroyed shall be stored by the salvage vehicle dealer 
in a secure location until the department acknowledges receipt of the 
report required by subsection (a) of this section. 

(e) The salvage vehicle dealer shall destroy the license plates 
and registration stickers to the vehicles reported under subsection (a) 
of this section upon receipt of the acknowledged report from the de-
partment. 

(f) A vehicle reported to the department under subsection (a) 
of this section is considered a non-repairable vehicle effective the date 
of the report. 

§221.50. Restrictions on Sales of Flood Damaged Vehicles. 
(a) A motor vehicle that is classified as a non-repairable motor 

vehicle or salvage motor vehicle based solely on flood damage may be 
sold or transferred only as provided by this section. 

(b) A salvage vehicle dealer may sell, transfer, or release a 
non-repairable motor vehicle or salvage motor vehicle to anyone if 
a non-repairable or salvage vehicle title or a comparable out-of-state 
ownership document has been issued for the motor vehicle provided a 
written disclosure has been made that the vehicle has been classified as 
a non-repairable motor vehicle or salvage motor vehicle based solely 
on flood damage. 

(c) If a non-repairable or salvage vehicle title or a compara-
ble out-of-state ownership document has not been issued for the motor 
vehicle, a salvage vehicle dealer may only sell, transfer, or release a 
non-repairable motor vehicle or salvage motor vehicle to: 

(1) an insurance company; 

(2) a governmental entity; 

(3) a licensed salvage vehicle dealer; 

(4) an out-of-state buyer; 

(5) a metal recycler; or 

(6) a used automotive parts recycler, provided a written dis-
closure has been made that the vehicle has been classified as a non-re-
pairable motor vehicle or salvage motor vehicle based solely on flood 
damage. 

§221.51. Duty to Identify Motor Vehicles Offered for Sale. 
(a) A salvage vehicle dealer shall place a sign on each salvage 

motor vehicle it displays or offers for sale that: 

(1) is visible from outside of the salvage motor vehicle; 

(2) contains lettering that is two inches or more in height 
identifying the vehicle is a salvage motor vehicle; and 

(3) states as follows: "This is a salvage titled vehicle that 
cannot be operated on a public highway. If the salvaged vehicle is to 
be registered in Texas, the purchaser must apply to a county tax asses-
sor-collector's office, surrender the salvage title, submit the required 
information on repairs that have been made to the vehicle and pay the 
applicable fees before the vehicle may be titled and/or registered to op-
erate on the public highway." 

(b) Upon the sale of a salvage motor vehicle, a salvage vehicle 
dealer shall obtain the purchaser's signature to a disclosure statement 
written in eleven point or larger font that states as follows: "I, (name of 
purchaser), acknowledge that at the time of purchase, I am aware that: 
the vehicle is titled on a salvage title; if I intend to operate the vehicle 
on a public highway in Texas, I am responsible for applying for a title 
for this salvage vehicle through a Texas county tax assessor-collector's 
office accompanied by the required forms showing that repairs have 
been made to the vehicle; I am responsible for paying the applicable 
fees; and, I may not drive this salvage vehicle on a public highway 
until after a titled branded rebuilt salvage and registration have been 
issued." 

(c) A salvage vehicle dealer shall place a sign on each non-
repairable motor vehicle it displays or offers for sale that: 

(1) is visible from outside of the non-repairable motor ve-
hicle; 

(2) contains lettering that is two inches or more in height; 
and 

(3) states as follows: "This is a non-repairable titled motor 
vehicle that can never be operated on a public highway of this state or 
any other state." 

(d) Upon the sale of a non-repairable motor vehicle, a salvage 
vehicle dealer shall obtain the purchaser's signature to a disclosure 
statement written in eleven point or larger font that states as follows: 
"I, (name of purchaser), acknowledge that at the time of purchase, I 
am aware that the vehicle is a non-repairable vehicle; this vehicle will 
never be able to operate on a public highway of this state or any other 
state and will never be registered to operate on a public highway of this 
state or any other state; and, before selling this non-repairable vehicle 
I must have the non-repairable vehicle titled in my name." 

(e) A salvage vehicle dealer shall maintain a copy of the writ-
ten disclosures required by this section as part of its records of sales in 
accordance with §221.73 of this title (relating to Content of Records). 

(f) The notice requirements of subsections (a) and (c) can be 
met if the salvage vehicle dealer displays a single notice or notices if 
all of the vehicles being offered for sale by the salvage vehicle dealer 
are salvage motor vehicles or non-repairable motor vehicles. 

(g) If the salvage vehicle dealer conducts a sale of a salvage 
motor vehicle or a non-repairable motor vehicle in Spanish or other 
foreign language, the notices and disclosures required by this section 
shall be in that language. 

(h) This section does not apply to a vehicle that is displayed 
or offered for sale by a person who holds a salvage pool license on the 
premises of the licensed salvage pool operator. 

§221.53. Casual Sales. 

(a) A license holder may not make more than five (5) casual 
sales of salvage motor vehicles or non-repairable motor vehicles during 
a calendar year to the same person. 

(b) A license holder must maintain records of each casual sale 
made during the previous 36 months, as provided by §221.72 of this 
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title (relating to Record Retention). Such records must contain the fol-
lowing information regarding each casual sale: 

(1) the complete name, address and phone number of the 
purchaser; 

(2) a copy of one of the following current photo identifica-
tion documents for the purchaser: 

(A) driver's license, Department of Public Safety iden-
tification, or state identification certificate issued by a state or territory 
of the United States; 

(B) United States or foreign passport; 

(C) United States military identification card; 

(D) North Atlantic Treaty Organization identification or 
identification issued under a Status of Forces Agreement; or 

(E) United States Department of Homeland Security, 
United States Citizenship and Immigration Services, or United States 
Department of State Identification document; and 

(3) the year, make, model, color and vehicle identification 
number for the salvage motor vehicle or non-repairable motor vehicle. 

(c) A person that purchases a salvage motor vehicle or a non-
repairable motor vehicle through a casual sale may not sell that salvage 
motor vehicle or non-repairable motor vehicle until the salvage vehi-
cle title, salvage record or title, non-repairable vehicle title or non-re-
pairable record of title, as applicable, is in the person's name. 

The agency certifies that legal counsel has reviewed the adop-
tion and found it to be a valid exercise of the agency's legal au-
thority. 

Filed with the Office of the Secretary of State on November 19, 

2015. 
TRD-201505082 
David D. Duncan 
General Counsel 
Texas Department of Motor Vehicles 
Effective date: December 9, 2015 
Proposal publication date: September 4, 2015 
For further information, please call: (512) 465-5665 

SUBCHAPTER D. RECORDS 
43 TAC §§221.71 - 221.73 
STATUTORY AUTHORITY 

The new subchapter is adopted under Transportation Code, 
§1002.001, which provides the board of the Texas Department 
of Motor Vehicles (board) with the authority to adopt rules that 
are necessary and appropriate to implement the powers and 
the duties of the department; Occupations Code, §2302.051, 
which authorizes the board to adopt rules necessary to admin-
ister Chapter 2302; and more specifically, Occupations Code, 
§2302.108, which authorizes the board to adopt disciplinary 
rules for licensees; and Occupations Code, §2302.354, which 
authorizes the department to impose an administrative penalty 
against a person licensed under Chapter 2302 who violates that 
chapter or a rule or order adopted under that chapter. 

CROSS REFERENCE TO STATUTE 

Occupations Code, Chapter 2302; and Transportation Code, 
Chapter 1002. 

§221.71. Records; Generally. 
(a) A salvage vehicle dealer shall maintain a record of each sal-

vage motor vehicle and non-repairable motor vehicle purchased, sold 
or exchanged by the salvage vehicle dealer. 

(b) A salvage vehicle dealer's records must be maintained at 
the licensed business location. 

(c) Any records required to be maintained by a license holder 
may be maintained in an electronic format if the record can be reviewed 
and printed at the licensed business location upon request by a repre-
sentative of the department at the time the requestor is at the business 
location. 

(d) A salvage vehicle dealer must make records available for 
review and copying upon request by a representative of the department. 
A request for records may be made by the department in person, by mail 
or by electronic document transfer. 

(e) Upon receipt of a request for review of records sent by mail 
or electronic document transfer from the department, a salvage vehicle 
dealer must produce copies of specified records to the requestor within 
10 calendar days of receipt of the request by mail or electronic docu-
ment transfer. 

(f) Occupations Code, §2302.254, establishes the require-
ments that a salvage vehicle dealer maintain a record of an inventory 
of component parts purchased by or delivered to the salvage vehicle 
dealer. 

§221.72. Record Retention. 
(a) A salvage vehicle dealer must retain at the licensed busi-

ness location, or have electronic access at the licensed business location 
of records stored electronically, a complete record of all purchases and 
sales of salvage motor vehicles and non-repairable motor vehicles for 
a minimum period of 36 months from the date of the transaction. 

(b) A salvage vehicle dealer shall maintain at the licensed busi-
ness location a record of each vehicle that is scrapped or destroyed, 
and a photocopy of the front and back of all salvage vehicle titles and 
non-repairable vehicle titles, or a photocopy or electronic copy of all 
salvage records of title, and non-repairable records of title, and, if ap-
plicable, a photocopy of any out-of-state evidence of ownership sur-
rendered to the department, until the fourth anniversary of the date the 
report was acknowledged as received by the department. 

§221.73. Content of Records. 
(a) The records of a salvage vehicle dealer for purchases and 

sales shall include: 

(1) the date of purchase of the salvage motor vehicle, or 
non-repairable motor vehicle; 

(2) the name and address of the person that sold the salvage 
motor vehicle or non-repairable motor vehicle to the salvage vehicle 
dealer; 

(3) if the person that sold the salvage motor vehicle or non-
repairable motor vehicle to the salvage motor vehicle dealer is not an 
insurance company or a salvage pool operator, a photocopy of one of 
the following current photo identification documents of the person that 
sold the salvage motor vehicle or non-repairable motor vehicle to the 
salvage vehicle dealer: 

(A) driver's license, Department of Public Safety iden-
tification, or state identification certificate issued by a state or territory 
of the United States; 
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(B) United States or foreign passport; 

(C) United States military identification card; 

(D) North Atlantic Treaty Organization identification or 
identification issued under a Status of Forces Agreement; or 

(E) United States Department of Homeland Security, 
United States Citizenship and Immigration Services, or United States 
Department of State Identification document; 

(4) a description of the salvage motor vehicle or non-re-
pairable motor vehicle, including the model, year, make, and vehicle 
identification number, if applicable; 

(5) the ownership document number and state of issuance 
of the salvage motor vehicle or non-repairable motor vehicle ownership 
document, if applicable; 

(6) a copy of the salvage record of title or non-repairable 
record of title, if applicable, or a copy of the front and back of the 
ownership document for the salvage motor vehicle or non-repairable 
motor vehicle; 

(7) a copy of the form if the ownership document has been 
surrendered to the department; and 

(8) any evidence indicating that the motor vehicle was 
scrapped or destroyed. 

(b) If the salvage motor vehicle has been rebuilt, repaired, or 
reconstructed by the salvage vehicle dealer the salvage vehicle dealer's 
records must also include a form prescribed by the department for "Re-
built Vehicle Statement," listing all repairs made to the motor vehicle, 
and, when required to be completed, a form prescribed by the depart-
ment for "Component Part(s) Bill of Sale." 

The agency certifies that legal counsel has reviewed the adop-
tion and found it to be a valid exercise of the agency's legal au-
thority. 

Filed with the Office of the Secretary of State on November 19, 

2015. 
TRD-201505083 
David D. Duncan 
General Counsel 
Texas Department of Motor Vehicles 
Effective date: December 9, 2015 
Proposal publication date: September 4, 2015 
For further information, please call: (512) 465-5665 

SUBCHAPTER E. ADMINISTRATIVE 
PROCEDURES 
43 TAC §§221.91 - 221.95 
STATUTORY AUTHORITY 

The new subchapter is adopted under Transportation Code, 
§1002.001, which provides the board of the Texas Department 
of Motor Vehicles (board) with the authority to adopt rules that 
are necessary and appropriate to implement the powers and 
the duties of the department; Occupations Code, §2302.051, 
which authorizes the board to adopt rules necessary to admin-
ister Chapter 2302; and more specifically, Occupations Code, 
§2302.108, which authorizes the board to adopt disciplinary 
rules for licensees; and Occupations Code, §2302.354, which 

authorizes the department to impose an administrative penalty 
against a person licensed under Chapter 2302 who violates that 
chapter or a rule or order adopted under that chapter. 

CROSS REFERENCE TO STATUTE 

Occupations Code, Chapter 2302; and Transportation Code, 
Chapter 1002. 

The agency certifies that legal counsel has reviewed the adop-
tion and found it to be a valid exercise of the agency's legal au-
thority. 

Filed with the Office of the Secretary of State on November 19, 

2015. 
TRD-201505084 
David D. Duncan 
General Counsel 
Texas Department of Motor Vehicles 
Effective date: December 9, 2015 
Proposal publication date: September 4, 2015 
For further information, please call: (512) 465-5665 

SUBCHAPTER F. ADMINISTRATIVE 
SANCTIONS 
43 TAC §§221.111 - 221.115 
STATUTORY AUTHORITY 

The new subchapter is adopted under Transportation Code, 
§1002.001, which provides the board of the Texas Department 
of Motor Vehicles (board) with the authority to adopt rules that 
are necessary and appropriate to implement the powers and 
the duties of the department; Occupations Code, §2302.051, 
which authorizes the board to adopt rules necessary to admin-
ister Chapter 2302; and more specifically, Occupations Code, 
§2302.108, which authorizes the board to adopt disciplinary 
rules for licensees; and Occupations Code, §2302.354, which 
authorizes the department to impose an administrative penalty 
against a person licensed under Chapter 2302 who violates that 
chapter or a rule or order adopted under that chapter. 

CROSS REFERENCE TO STATUTE 

Occupations Code, Chapter 2302; and Transportation Code, 
Chapter 1002. 

§221.112. Suspension, Revocation and Administrative Penalties. 

The department may suspend or revoke a license or impose an admin-
istrative penalty if the license holder: 

(1) fails to maintain the qualifications for a license; 

(2) violates any law relating to the purchase, sale, ex-
change, storage of salvage motor vehicles and non-repairable motor 
vehicles; 

(3) wilfully defrauds a purchaser; 

(4) fails to maintain purchase, sales, and inventory records 
as required by Occupations Code, Chapter 2302, or this chapter; 

(5) refuses to permit, or fails to comply with a request by 
the department to examine, during normal business hours, the license 
holder's records as required by Occupations Code, Chapter 2302 or this 
chapter; 
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(6) engages in business without the required endorsement; 

(7) engages in business as a salvage vehicle dealer at a lo-
cation for which a license has not been issued by the department; 

(8) fails to notify the department of a change of address or 
location within 10 days of such change by requesting and obtaining 
from the department an amendment to the salvage vehicle dealer's li-
cense; 

(9) fails to notify the department of a change of the salvage 
vehicle dealer's name or salvage vehicle dealer's ownership within 10 
days of such change by requesting and obtaining from the department 
an amendment to the salvage vehicle dealer's license; 

(10) fails to notify the department of the termination of a 
salvage vehicle agent within 10 days after such termination; 

(11) fails to remain regularly and actively engaged in the 
business for which the salvage vehicle dealer license is issued; 

(12) sells more than five (5) non-repairable motor vehicles 
or salvage motor vehicles to the same person in a casual sale during a 
calendar year; 

(13) violates any of the provision of Occupations Code, 
Chapter 2302, Transportation Code, Chapters 501, 502, or 503, or any 
board rule or order promulgated under those statutes; 

(14) uses or allows use of the salvage vehicle dealer's or 
salvage vehicle agent's license or business location for the purpose of 
the license holder or another person avoiding Occupations Code, Chap-
ter 2302, Transportation Code, Chapters 501, 502 or 503, or any board 
rule or order promulgated under those statutes; 

(15) violates any law, ordinance, rule or regulation govern-
ing the purchase, sale, exchange or storage of salvage motor vehicles, 
and non-repairable motor vehicles; 

(16) sells or offers for sale non-repairable motor vehicles 
or salvage motor vehicles from any location other than a licensed sal-
vage vehicle dealer's business location that has been approved by the 
department; 

(17) is convicted of a felony after initial issuance or re-
newal of the salvage vehicle dealer or salvage vehicle agent license, 
or less than three (3) years have elapsed since the termination of the 
sentence, parole, mandatory supervision, or probation for a felony con-
viction of the license holder; 

(18) makes a false statement, material misrepresentation, 
or material omission in any application or other information filed with 
the department; 

(19) fails to timely remit payment for administrative penal-
ties imposed by the department under Occupations Code, §2302.354 
and this section; 

(20) engages in business without a license required under 
Occupations Code, Chapters 2301, or Transportation Code, Chapter 
503; 

(21) operates a salvage motor vehicle or a non-repairable 
motor vehicle on the public highways or allows another person to oper-
ate a salvage motor vehicle or a non-repairable motor vehicle on public 
highways; 

(22) dismantles a salvage motor vehicle or non-repairable 
motor vehicle; or 

(23) deals in used automotive parts as more than an inci-
dental part of the salvage vehicle dealer's primary business. 

§221.113. Suspension or Refusal to Renew Due to Failure to Pay 
Court-ordered Child Support. 

(a) On receipt of a final order suspending a license, issued un-
der Family Code, §232.008, the department will suspend or refuse to 
renew a salvage vehicle dealer's or salvage vehicle agent's license is-
sued under this chapter. 

(b) The department will charge an administrative fee of $10 to 
reinstate the salvage vehicle dealer's or salvage vehicle agent's license 
who was the subject of an order suspending the license under this sec-
tion. 

The agency certifies that legal counsel has reviewed the adop-
tion and found it to be a valid exercise of the agency's legal au-
thority. 

Filed with the Office of the Secretary of State on November 19, 

2015. 
TRD-201505085 
David D. Duncan 
General Counsel 
Texas Department of Motor Vehicles 
Effective date: December 9, 2015 
Proposal publication date: September 4, 2015 
For further information, please call: (512) 465-5665 
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